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Development Bank of North Macedonia AD Skopje
Financial statements
31 Decemnber 2020

Income Statement
For the period from January 1% 2020 to December 3 1* 2020

In thousands MKD Note 2020 2019
Interest income 138,458 157,640
Interest expense {55,004) (73,439
Net -income/{expenses) from interest ) 83,454 84,201
Income from commissions and compensations 20,796 38,439
Commissions and compensations expenses (9,779 (26,135
Net -income/{expenses) from commissions and compensations 7 20,017 12,104
Net-income from trading 3 - -
Net-income from financial instruments registered with fair value 9 - -
Net-income/(expenses) from exchange-rate differences 10 6,606 (243}
Other income from the activity 1 1,140 4,899
Share in the profit of the affiliated companies 24 - -
Adjustment of the value of the financial assers, on net-basis 12 {2,748) (16,345)
Loss due to impairment of non-financial assets, on net-basis 13 (4,394) (1,369)
Employees-related expenses 14 {37.941) (34,215)
Depreciation 15 (5,328) (4,781)
Other expenses from the activity o (25,303) (23,465)
Share in the loss of the affiliated companies 24 - -
Profit/(loss) before tax 35,503 20,786
Income tax 17 (3,747) {2,419
Profit/(loss) for the fiscal year from continuing operations 31,756 18,367
Proft/(loss) from a group of assets and liabilities held for sales - -
Profit/(loss) for the fiscal year 31,756 18,367
Profit/{loss) for the period, belonging to¥:

The bank shareholders - -

The minority interest - -
Earnings per share i

Basic earnings per share (in MKD denars) 83 48

Diluted earnings per share (in MKD denars 83 48

* only for the consolidated financial statements

The financial statements have been approved by the Supervisory Board of the Bank on April 29% 2021 and

signed on their behalf by the Development Bank of North Macedonia AD Skopje.

Kire Naumov Faruk Ismaili Kenan Idrizi

Chief Executive Officer  Chief Operating Officer Director of  Asset
Management Departiment
Certified Accountant

The accompanying notes are an integral part to the financial statements

and Liguidity




Development Bank of North Macedonia AD Skopje

Financial statements

31 December 2020
COMPREHENSIVE INCOME STATEMENT
For the peried from January 1% 2020 to December 315 2020
{in thousands MKD)

Note 2020 2019
Profit/{loss) for the fiscal year 31,756 18,367
Other profit/{loss) in the peried (before tax) . -
Gther profit/(loss) in the peried not shown in the Income Statement {before tax)
Revaluation reserve for proprietary assets held for sales
- unrealized net-changes i the fair valueof the proprietary assets held for sales - -
- realized net-profit/{loss) from the proprietary assets held for sales , reclassified in Other reserves . -
Changes in the creditability of the bank for financial liabilities measured at fair value - -
Income tax from the other profit /{fess) not shown in the Income Statenment, - -
Taotal other profit/loss) in the period which is not shown in the Income Statement - -
Other profit/(loss) in the period , which are or could be reclassified in the Income Statement (before
tax)
Revaluation reserve for debt assets available for sale
- unrealized net-changes in the fair valueof the debt funds held for sales - -
- realized net-profit/{loss) from the debt funds held for sales, reclassified in the [ncome Statement, - -
- additional adjustment of the debt funds held for sales - -
- release of adjustment of value of the debt funds held for sales - -
Revaluation reserve for the foreclosed assets based on the outstanding receivables
- revaluation reserve recognized during the year - .
- decrease of the revaluation reserve, reclassified in the [ncome Statement - -
Reserve for instruments for protection from the risk of cash flow
- unrealized net-changes in the fair valueof the instruments for pretection from the risk of cash flow - -
- realized net-profit/{loss) from the instruments for protection from the risk of cash flow, reclassified in
the Income Statement - -
Reserve for instrurnents for protection from the risk of net-investment in foreign trade - -
Reserve from exchange rate differences from investment in foreign trade - -
Share in other profit/(loss) from the affiliated companies not shown in the Income Statement 24 - -
Other profit/(loss) not shewn in the Inceme Statement - -
Income tax from other profit /{loss) which are or may be reclassified in the Income Statement 17 - -
Total other profit/{loss) during the period, which is or might be reclassified in the Income Statement - -
Total other profit/{loss) during the period - -
Comprehensive profit/{loss) for the fiscal year 31,756 18,367

The financial statements have been approved by the Supervisory Board of the Bank on April 28% 2021 and
signed on behalf of the Development Bank of North Macedonia.

Kire Naumov Faruk Tsmaili Kenan Idrizi

Chief Executive Officer Chief Operating Officer Director of Asset and Liquidity
Management Department
Certified Accountant

The accompanying notes are an integral part to the financial staterents 4



Development Bank of North Macedonia AD Skopje
Financial statements
31 December 2020

Balance Sheet

In thousands MKD Note 2020 2019
Assets

Cash and cash equivalents 18 1,256,699 773,636
Trading assets 19 - -
Finanical assets in fair value through the Income Statement, established as such during

the initial recognition 20 - -
Derivative assets held for risk management 24 - -
Bank loans and banks receivables 22.1 10,546,581 9,328,142
Loans and receivables from other clients 222 §1,893 79,493
Investments in securities 23 - -
Investments in affiliated companies (they will be registred based on the “capital

method™) 24 - -
Income tax receivables (current) 0.1 202 3,653
Other receivables 23 3,649 11,060
Pledged funds 26 - .
Foreclased assets due to ouistanding receivables 27 101 4,496
Intangible assets 28 755 923
Real estate and equipment : 28 107,274 111,157
Deferred tax assets 30.2 - -
Non-current assets held for sales and disposal group 31 - -
Total assets 11,997,154 10,312,560
Liabilties

Trading liabilities 32 - -
Financial liabilities at fair value through the Inocme Statement established as such at

the initial recognition 33 - -
Derivatve liabilities held for risk management 21 - -
Bank deposits 34.1 - .
Other clients’ deposits 34.2 - -
Issued debt securities 35 - -
Liabilities for loans 36 9,132,769 7,673,211
Subordinate liabilities 37 - -
Special reserve and reservations 38 16,833 9,303
Income tax liabilities {current) 30.1 296 -
Deferred tax liabilities 36.2 - -
Qther [iabilities 39 196,020 10,586
Liabilities directly related to a disposal group 31 - -
Total liabilities 9,345,938 7,693,100

The accompanying notes are an integral part to the financial statements 5




Development Bank of North Macedonia AD Skopje
Financial statements
31 December 2020

Balance Sheet (continues)

In thousands MKD Note 2020 2019

Capital and reserves

Registered capiial 40 1,193,792 1,193,792
Premums from shares - -
Personal shares - -
Capital compenent of hybrid finanical instruments - -
Other proprietary instruments - -
Revaluation reserves - -
Other reserves 1,425,668 1,407,301

Retained earnings/{ Accumulated loss) 31,756 18,367
Total capital and reserves belonging to the bank shareholders 2,651,216 2,619,460
Minority interes - -
Total capital and reserves 2,651,216 2,619,460
Total liahtlities and capital and reserves 11,997,154 10,312,560
Potential liabilities 42 578,312 386,275
Potential assets 42 - -

The financial statements have been approved by the Supervisory Board of the Bank on April 28% 2021 and
signed on their behalf by the Development Bank of North Macedonia.

Kire Naumaov Faruk Ismaili Kenan Idrizi

Chief Executive Officer ~ Chief Operating Officer Director of Asset and Liquidity
Management Department
Certified Accountant

The accompanying notes are an integral part to the financial statements 6
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Development Bank of North Macedonia AD Skopje
Financial statements
31 December 2020

Cash Flow Report

For the year ending on December 31

In thousands MKD
Cash flow of the primary activity
Profit/(loss) before tax
Correcied for:
Minocity interest, included in the consolidated Income statement
Depreciation of:
Intangible assets
Real estate and equipment
Capital profit from:
Intangible assets sales
Real estate and equipment sales
Sales of foreclosed assets due to outstanding receivables
Capital loss from:
Intangible assets sales
Real estate and equipment sales
Sales of foreclosed assets due to outstanding receivables
Income from interest
Expenses for interest
Net-income from trading
Adjustment of the value of funds, on net-basis:
Additional adjustment of the value
Released adjustment of the value
Loss due to impaired non-financial assets, on net-basis:
Additional loss due to impairment
Released loss due to impairment
Reserves
Additional reserves
Released reserves
Income from dividends
Share in the profit/(loss) of the affiliated companies
Other adjustments
Charged interest
Paid interest
FProfit from the activities before changes inb the business assets

(Inereasing)/decveasing of the business assets:

Trading assets

Derivaive assets held for risk management

Barnk loans and receivables

Other clients® loans and receivables

Pledged funds

Foreclossed assets due to outstanding receivables

Mandatory reserve in forreign currency

Mandatory depasit in NBRNM pursuant to special regulations

Other receivables

Deferred tax assets

Non-current assets held for sales and a disposal group
tIncreasing)/decreasing of the business liabilities:
Trading liabilities

Derivative liabilities held for risk management

Bank deposits

Other clients’ deposits

Other liabilities

Liabilities directly related to disposal group of assets
Net cash flow from the primary activity before tax
{Paid)/income tax return

Net cash flow from the primary activity

The accompanying notes are an integral part to the financial statements

Note 2020 2019
35,503 20,786

15,28 800 282
15,29 4,528 4,498
1t - (615)
6 (138,458) {157,640)
6 55,004 73,439
12 16,044 20,366
12 (14,639) (7,540)
13 4,395 1,369
38 8,700 10,860
38 {2,150} (7.341)
139,472 164,549

{57,759) (77,.550)

52,440 45,863

{1,222,303) (167,352)

331 (27,128)

- als

8,117 (6,755)

185,434 1,441

(976,643) {153,316)

- (869)

(976,643) {154,184)

11




Development Barnk of North Macedonia AD Skopje
Financial statements
31 December 2020

Cash Flow Report (continues)
For the year ending on December 31%

In thousands MKD Note 2020 2019

Cash flow of the investment activity

{Investments in securities) - -
Income from sales of investment in securities - -
{Expenses for investments in subsidiaries and affiliated companies}) - -
Income from sales of investment in subsidiaries and affiliated companies - -
{Supply of intangible assets) (632) (916)

Income from sales of intangible assets - -
(Supply of real estate and equipment) (645) (3,766)

Income from sales of real estate and equipment -

(Expenses for the non-current assets held for sales) - “
Income from the non-current assets held for sales - -
(Other expenses from the investment activity) - -
Other income from the investment activity

Net cash flow of the investment activity {1,277} {4,682)

Cash flow of funding

(Pay off of the issued debt securities) - -
Income from the izdadenite issued debt securities - -
(Payoff of the liabilities for loans) (2,017,499, (2,460,434
Incrased liabilities for loans 3,479,812 2,702,051
{Pauoff of the issued subordinate liabilities) - -
Income from the issued subordinate liabilities - -
Income from the issued shares/proprietary instruments during the period - -
{Repurchasing personal shares) - -
Sold personal shares - -

{Other funding expenses) - -
Other funding income - -
Net cash flow of funding 1,462,313 241,617
Effect from the adjustment of value of cash and cash equivalents {1,330) (7,189)
Effect from the exchange rate differences of cash and cash equivalents - -
Net increase/(decrease) of cash and cash equivalents 483,063 75,562
Cash and cash equicalents on 1 January 773,636 693,074
Cash and cash equivalents on 31 December 18 1,256,699 773,636

The financial statements have been approved by the Supervisory Board of the Bank on April 28" 2021 and
signed on behalf of the Development Bank of North Macedonia.

Kire Naumov Faruk Ismaili Kenan Idrizi

Chief Executive Officer Chief Operating Officer Director of Asset and Liquidity Management
Department
Certified Accountant

The accompanying notes are an integral part to the financial staternents 12



Development Bank of North Macedonia AD Skopje
Notes to the financial statements (continues)

Notes to the financial statements

i. General information

The Development Bank of North Macedonia AD Skopje (hereinafter “The Bank” or "DBNM”) is a
joint-stock company registered in the Republic of North Macedonia in which Republic of North
Macedonia is the only shareholder.

The registered office of the Bank is:
Dimitrie Cupovski 26

1000 Skopje

Republic of North Macedonia

The basic activities of the Bank are crediting of starting with work and development of small and
medium-sized enterprises by securing mid-term and long-term loans, import funding, imported and
domestic credit insurance of receivables, factoring as well as issuing warranties, trading with
securities on personal behalf and on personal account. Crediting companies is done through the
commercial banks in the country, accepted as Banks-participants by the Bank, which undertake the
fina! risk of collection of receivables and directly or together with other banks or non-banking
financial institutions in the country, apart from the credits approved for the local self-government
units.

The purpose of the bank, pursuant to the Law on the Macedonian Bank for Development and
Cooperation, is to support and facilitate the development of the Macedonian economy standing in line
with the strategic policy, goals and priorities of its shareholder - the Republic of North Macedonia.
The basic activities foreseen by the Law, are performed by the Bank on their own behalf and on
behalf of the country pursuant to the Contract. The Ministry of Finance is the Supervisory body to
oversee the operations of the Bank on behalf of the Republic of North Macedonia.

The Bank has no investments in subsidiaries and affiliated companies.

The Bank’s shares do not list on the Macedonian stock-exchange AD Skopje. The total number of
employees in the Bank on December 3 1st 2020 is 39. (2019 — 40).

Members of the Management Board and Supervisory Board

During 2019 and 2020 and up until the day of this report, the Members of the Management Board are :
as follows: :

- Dragan Martinovski, Chief Executive Officer (until 14.05.2019);

- Kiril Kolemishevski, Chief Executive Officer (from 15.05.2019 until 17.07.2019);
- Nikola Popovski, Chief Executive Officer (from 14.08.2019 until 20.11.2019);

- Kire Naumov, Chief Executive Officer (until 21.11.2019);

- Besim Bilali, Chief Operation Officer (until 12.02.2019);

- Vegand Ramadani, Chief Executive Officer (from 13.02.2019 until 06.12.2019),

- Faruk Ismaili, Chief Executive Officer (from 07,12.2019).

The Supervisory Board Members during 2019 and 2020 and up until the day of this report, are shown
as follows:

- Sofee Jovanovska, President of the Supervisory Board,
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- Veqand Ramadani, Member of the Supervisory Board;
- Nikola Popovski, Member of the Supervisory Board,
- Burim Kadriu, Member of the Supervisory Board;

- Sonja Petrusheva, Member of the Supervisory Board.

1.1 Grounds for preparation of the financial statements

Compliance statement

The financial statements have been prepared in accordance with the Law on Trade Companies, the
Law on the Macedonian Bank for Promoting Development, the bylaws prescribed by the National
Bank of the Republic of North Macedonia, as well as the Decision on the methodology for recording
and valuation of the accounting items and for preparation of the financial statements and the Decision
on the types and content of the financial statements of the Banks.

The financial statements are individuat financial statements.

The financial statements have been prepared as of and for the years ended 31 December 2020 and
2019 respectively.

Measurement bases

The financial statements are prepared by applying the measurement bases specified in the
Methodology for each individual type of asset, liability, income and expense. The bases for their
measurement are described in detail in the continuation of this Note.

The financial statements are not prepared in terms of historical value.

Functional and reporting currency

The financial statements are presented in Macedonian Denars ("MKD" or "Denars"), which is the
Bank's functional currency unless otherwise stated. The information in the financial statements is
presented in thousands of Macedonian Denars.

Covid-19 pandemic effects

In March 2020, the World Health Organization (WHQ) announced a global pandemic caused by the
Covid-19 virus infection. The Republic of North Macedonia responded adequately with certain
activities and set of economic measures for mitigating the effects of the health crisis on the domestic
economy. Pait of the measures to mitigate the negative impact on small and medium sized businesses
as commission credits are implemented by engaging the capacities of the Bank.

The Bank's Management continues with its objective expectation that it has sufficient resources to
continue its operations under the continuity assumption.

1.2 Significant accounting policies

1.2.1 ‘Transactions in foreign currencies

Transactions in foreign currency are expressed in denars using the official exchange rates of the
National Bank of the Republic of North Macedonia, valid on the day of their occurrence.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated
to MKD denar at the middle exchange rate valid at the Balance Sheet date. Foreign exchange profit
and loss on monetary assets are the difference between the amortized cost in Denar at the beginning of
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the period, adjusted for effective interest and payments during the period, and the amortized cost in
foreign currency measured at the exchange rate valid at the end of the period.

All positive and negative foreign exchange profit and loss resulting from the revaluation of foreign
currency amounts are included in the Income Statement. The average exchange rates used to revalue
the balance sheet items denominated in foreign currency are as follows:

2020 2019

MKD MKD
1 EUR 61.6940 61.4856
1 USD 50.2353 54,9518

1.2.2  Interest income and expenses

The interest income and interest expense are recognized in the Income Statement using the effective interest rate
method. The effective interest rate is the rate that discounts the expected future cash inflows and outflows over
the expected life of the financial asset or liability to the date of final maturity or for a shorter period of time, as
appropriate.

The calculation of the effective interest rate includes all fees paid or applied, transaction costs, discounts or
premiums that are an integral part of the effective interest rate. Transaction costs are incremental costs that are
directly attributable to the acquisition, issue or disposal of a financial asset ar liability.

The interest income and expense presented in the income statement include interest on financial assets and
liabilities at amortized cost using the effective interest method.

1.2.3 Commissions and compensations

Income and expenses from commissions and compensations that are an integral part of the effective interest rate
on financiat assets and liabilities are included in the calculation of the effective interest rate.

Other income from commissions and compensations arises on the basis of financial services performed by the
Bank, i.e. insurance of receivables from commercial risks in the short term, issuance of warranties on loans
approved by banks for lending to small and medium sized enterprises.

Income from commissions and compensations is recognized when the related service is performed, commission
and compensations expense is recognized on an accrual basis.

1.2.4 Net- income and expenses from exchange rate differences

Net income and expenses from exchange rate differences include realized and vnrealized exchange differences
arising from the setflement of foreign currency transactions and the translation into MKD of monetary items
denominated in foreign currencies

1.2.5 Income tax

Income tax consists of current and deferred tax. Income tax is recognized in the income statement, except when
it relates to items carried directly in equity, and the related income tax is recognized in equity.

The current income tax is the expected tax liability on income before taxation for the year, applying the current
tax rate of 10% on the balance sheet date and adjustinents to the tax liability that refers to previous years.

Deferred tax is recognized using the balance sheet method, and arises from the temporary differences between
the accounting value of the assets and liabilities for financial reporting purposes and the amounts used for tax
purposes. Deferred tax is measured using the tax rates that are expected to apply when the temporary differences
are realized, based on the laws that have been enacted or substantively enacted on the reporting date.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible time differences to
the extent that it is probable that future taxable profit will be available against which the asset could be utilized.
Deferred tax assets are estimated at the end of each reporting period and are reduced to the extent that it is no
longer probable that these tax revenues will be realized. Any such reduction should be annulled to the extent that
it is probable that sufficient taxable profit will be available. Unrecognized deferred tax assets are assessed at the
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end of each reporting period and are recognized to the extent that it is probable that future taxable revenue will
be available and enough against which the asset can be utilized,

As of 31 December 2020 and 2019, the Bank has no recorded deferred tax assets or liabilities, as there are no
time differences on these dates,

1.2.6 Financial assets

The Bank classifies its financial assets as measured at amortized cost, fair value through other comprehensive
profit or toss or fair value through the Income Statement The Bank classifies its investments at the time of initial
recognition,

The Bank evaluates the business model using the following relevant and available data for:
- the financial rescurces and the method of their management;

- the method of reporting to the Bank's management;

- the success in the realization of the business model,

- the management of the risks related to the realization of the business model.

The assessment of the Bank's business model is performed at the level of a portfolio on which the classification
of financial assets depends. The classification of financial assets is based on:

- portfolio on debt securities;

- loan portfolio;

- receivables portfolio

1.2,7 Cash and cash equivalents

Cash and cash equivalents are cash in hand (in treasury), deposits with banks, time deposits with banks with
original maturity of less than three months, deposits with the National Bank of the Republic of North
Macedonia, as well as high liquid securities with original maturity of three or less than three months, which are
subject fo insignificant risk of changes in their fair value, and which are used by the Bank in managing short-
term liabilities,

Cash and cash equivalents are recorded at amortized cost in the Balance Sheet,

1.2.8 Loans and receivables
Loans and receivables are non-derivative financial assets that meet the requirements of the SPPI,

Loans and receivables are initially recognized at fair value, including direct transaction costs, and are
subsequently measured at amortized cost using the effective interest method, If the foans and receivables do not
pass the SPPI test, they should be consistently measured at fair value, and the changes should be recorded in the
remaining comprehensive income.

1.2.9 Held-to-maturity financial assets

Held-to-maturity financial assets are debt financial assets managed by the Bank for the purpose of collection of
the agreed cash flows and which in accordance with the agreed conditions of the asset meet the condition of
SPPI (the bank expects cash flows on certain dates "solely on the basis of repayment of principal capital and
interest"). This item does not include financial assets:

- which have been determined at fair value through the Income Statement by the Bank, at the initial recognition

- which the Bank classifies as available for sale;

- which meet the definition of loans and receivables.

Deposits and savings are estimated at amortized cost using the effective interest rate method. The sale of a
significant amount of held-to-maturity financial assets far from their maturity period will result in the
reclassification of all held-to-maturity financial assets as available-for-sale in the following two years,
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1.2.10 Impairment of financial assets

At each balancing date, the Bank assesses whether there is objective evidence that a financial asset is impaired.
A financial asset or group of financial assets is impaired only to the extent that there is objective evidence of
impairment as a result of one or more events occurring after the initial recogaition of the assets {(a “loss case™)
and that the event of loss (or cases) affects the projected cash flow of the financial asset or group of financial
assets that can be measured accurately.

The criteria used by the Bank in determining the existence of objective evidence of loss of damage include:

* Non-compliance with the contractual obligations for payment of the principal or interest;
= Days of delay in payment of principal or interest;
= Cash flow difficulties with the borrower;
* Failure to comply with the terms or conditions of the loan;
» Deterioration of the competitive position of the borrower;
» Reduction of the value of the given guarantees - collateral;
» Initiation of bankruptcy proceedings;
= Activation of the security.
The Bank assesses the existence of objective evidence of impairment en an individual basis for all exposures.

The amount of the loss represents the difference between the recorded amount of the asset and the present value
of the estimated future cash flows (excluding future losses on the basis of the loan) discounted by applying the
original effective interest rate of the financial asset. The recorded amount of the asset is reduced through the use
of a reserving account for impairment, while recognizing the related expense due to impairment in the current
Income Staternent.

In case of non-payment of the loan, it is written off against the respective reserve due to impairment. Such loans
are written off once all necessary procedures have been completed and the amount of the loss is determined,
Subsequent reimbursements of previously written-off amounts reduce the amount of reserves due to impairment
of loans, in favor of current profits.

1.2.11 Real estate and equipment

The real estate and equipment are tangible investments for administrative purposes that are expected to have a
useful life of more than one year. This property and equipment are recorded at cost reduced for the accumulated
depreciation and impairment losses, if any. The purchase value includes the costs that are directly related to the
acquisition of the asset. Procurement of software that is necessary for the operation of the relevant equipment is
recognized as part of that equipment.

Expenses incurred to replace part of the property and equipment are added to the accounting value of the asset
when it is probable that there will be future economic benefits associated with the Bank and the costs can be
measured reliably. The present value of the replaced part is written off. The costs of the day-te-day maintenance
of property and equipment are recognized in the income statement as incurred expenses.

Depreciation of property and equipment is calculated on a straight-line basis , so that the purchase value of the
assets is written-off over the estimated useful lives of the assets,

The estimated useful lives of some significant items of property, plant and equipment are given below.

2020 2019
Buildings 40 years 40 years
Furniture and equipment 4-5 years 4-5 years
Other assets 4-10 years 4-10 years

1.2.12 Intangible assets
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Intangible assets acquired from the Bank are stated at the purchase value reduced for the accumulated
depreciation and accumulated impairment losses. The consequent costs capitalize only when the economic
benefit is increased which is included in the specific asset to which they relate. All the remaining costs are
recognized in the income Statement as incurring expenses.

Depreciation is recognized in proportional method of writing off the purchase value of the assets during their
estimated useful life over a period of four years.

1.2.13 Impairment of non-financial assets

The accounting vatue of the Bank's non-financial assets are reviewed at each Balance Sheet date to determine
whether there is objective evidence that they are impaired. If there is such an indication, the amount of the asset
that would be chargeable is estimated.

Loss due to impairment of non-financial assets is recognized to the extent that the accounting value of an asset
or its cash-generating unit exceeds its reimbursable amount. A cash-generating unit is the smallest group of
assets that can be identified as generating cash inflows from continuous use that are highly dependent on cash
inflows fromn other assets or groups of assets. Impairment losses are recognized in the Income Statement.
Impairment losses recognized in respect of cash-generating units are allocated to the units (group of units) on a
proportionate basis.

The reimbursable amount of an asset or cash-generating unit represents the higher of its fair value reduced for
the sales costs and its value in use. In estimating the value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market estimates of the time value of
money and the risks specific to the asset,

The impairment loss recognized in prior periods is estimated at each reporting date to determine the
reimbursement amount. An impairment loss is annuled only to the extent that the asset's book value does not
exceed the book value that would have been determined, net of depreciation, if no impairment loss had been
recognized. The increased book value of an asset, as a result of anulling the loss due to damage, should not
exceed the book value that would have been determined if no loss due to damage to the asset had been
recognized in the previous years

1.2.14 Foreclosed assets due to outstanding receivables

The position of foreclosed assets due to outstanding receivables is used only for land, buildings, equipment and
other values obtained on the basis of outstanding receivables. The asset is considered foreclose when the Bank
acquires a legal basis for recording the ownership.

Foreclosed assets due to outstanding receivables are initially recognized at the lower of:

— The purchase value, which is the value stated in the act issued by the competent authority, and

— The estimated value of the acquired asset valid on the date of recognition, reduced for the expected sales
costs.

On the date of foreclosure of the asset, the Bank presents the impairment of at [east 20% of the initial book
value of the asset in the Balance Sheet,

The Bank establishes the estimated vatue of the foreclosed asset at least once in 12 months, and recognizes loss
in the Income Statement, due to impairment equal to at least the higher amount of, as follows:

- Negative difference between the estimated value and net-value of the foreclosed asset and

- 20% of the net-value of the foreclosed asset.

1.2.15 Reservations

Reservations are recognized in the Balance Sheet when the Bank has a present legal or estabtished liability as a
result of a past event, which can be measured reliably and it is probable that there will be an outflow from the
Bank to reconcile the liability. This position includes long-term reserves and other long-term liabilities that are

The accompanying notes are an integral part to the financial statements 18



Development Bank of North Macedenia AD Skopje
Notes to the financial statements (continues)

not related to deferred taxes on profits or arise from loans or other financial activities. Types of items most often
included in this categery are calculations and reservations for off-balance sheet credit exposures.

A reservation for adverse agreements is recognized when the expected benefits of the arrangement for the Bank
are lower than the inevitable costs of meeting the cbligations under the arrangement.

Reservation is determined at the present value of the lower of the expected costs of canceling the contract and
the present value of the expected net costs of renewing the contract. Before establishing a reservation, the Bank
recognizes a 10ss due to impaired assets related to the agreement,

1.2.16 Compensations for the employess

The Bank pays contributions to the pension funds in accordance with the requirements of the domestic
regulations for social insurance. The contributions that are determined on the basis of the employees’ salaies
are paid into the pension funds, responsible for the payment of the pensions. The Bank has no additional
payment obligation based on these plans.

Obligations for the payment of contributions in defined contribution plans are recognized as an expense i the
Income Statement when they are calculated.

Short-term benefits for employees are measured on an undiscounted basis and are recognized when the relevant
service is received.

1.2.17 Financial liabilities

Financial liabilities are classified in accordance with the content of the agreed arrangement. The Bank will
¢lassify financial liabilities on the initial recognition as financial liabilities measured at amortized cost.
Liabilities for loans

Loan liabilities consist of {ransactions with other parties which the Bank has signed a loan agreement with.

The Bank recognizes these liabilities in its Balance Sheet at fair value, including direct transaction costs, and
they are subsequently measured at amortized cost using the effeciive interest method.

Other liabilities

Other liabilities include liabilities to suppliers, calculated outstanding liabilities, deferred income and other
liabilities, and are stated at their nominal amounts.

Derecognition of financial liabilities

The Bank derecognizes the financial obligations only when the obligations are committed, cancelled or obsolete.

1.2.18 Assets and liabilities from commission work

The funds and liabilities managed in the name and on behalf of the Government of the Republic of North
Macedonia are included in the Balance Sheet on a net basis. The net liabilities presented in the Balance Sheet
represent the time difference between the collection or disbursement of the liabilities.

1.2.19 Equity and reserves
{a) Shareholder equity
The shareholder equity represents the nominal value of the issued shares.

(b) Resetves

Reserves consisting of revaluation, legal and other reserves are created during the periods on the basis of profit/
loss from revaluation of the foreclosed assets, by way of distribution of the accumulated profit on the basis of
the legal regulations valid for the Bank through establishment of a political risk insurance fund.

v Undistributed profit/ioss
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The undistributed proft/toss include the current retained earnings and losses as well as those from the previous
petiods.

1.2.20 Segment reporting

The operating segment is a group of assets or activities engaged in providing products or services that are
subject to risks and compensations that differ from those in other business segments. The geographical segment
is engaged in providing products or services in a certain economic environment which is subject to risks and
compensations that differ from those segments that perform activities in other economic environments.

1.2.21 Contingent and foreclosed off-balance liabilties

The Bank has contingent liabilities based on short-term receivables insurance from commercial risks. The
insured receivables are recorded in the off-balance sheet records of the Bank. The Bank holds a maximum of
90% of the amount of the insured invoice and reinsures its insured receivables from 80% to 90% with foreign
reinsurers.

1.2.22 Events listed for their reporting date

Those events which according to their reporting date that provide additional information about the financial
status of the Bank at the balance sheet date (corrective events) are reflected in the financial statements. Those
subsequent events that do not have the character of corrective events are noted in the appropriate note if they are
materially significant,

1.3 Use of marks and estimations

The Bank makes estimates and assumptions that affect the disclosed amounts of assets and liabilities. Estimates
are reviewed on an ongoing basis and are based on past experience and other factors, including expectations of
future events that are believed to be reasonable in retation to the ¢ircumstances in which they occur,

Impaired loans granted to clients and banks

The bank checks its loan portfolio on a monthly basis in order to assess its impairment. In determining the need
to recognize an impairment loss in the Income Statement, the Bank assesses whether there is evidence to
indicate a measurable decrease in the estimated cash flows from the loan portfolic before identifying the
decrease at the level of an individual loan within the portfolio of loans and advances.

Evidence includes evident data indicating an adverse change in borrowers' payments, or country-level data or
local economic conditions that correlate with a decrease in group assets. The management uses estimates based
on past experience related to the impairment of assets with credit risk characteristics as well as objective
evidence of impairment similar to those in the portfolio in the allocation of future cash flows. The methodology
and assumptions used for estimating the amount and period of future cash flows are reviewed regularly to
reduce any differences between the estimated and actual losses,

1.4 Change of accounting policies, accounting estimates and coreection of errors

The accounting policies have been applied consistently for ali periods presented in these financial statements.

1.5 Compliance with the legal regunlation

As of December 31, 2020, the Bank has complied with the requirements of the laws and by-laws prescribed by
the National Bank of the Republic of North Macedonia and the Law on the Macedonian Bank for Development
Promotion for solvency and capital adequacy, exposure limits of the Bank, the Bank's investments and the
Bank's liquidity,
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1 Classiffication of the financial assets and liabilities
A Classiffication of the financial assets and liabilifies
Fair value in the Income Fair value in the other
Statement Comprehensive Income
Fair value at
initial Debt
In thousands MKD  For trading  recognition instruments

2020 (current year}

Financial assets

Cash and cash equivalents - -
Trading assets - -
Financial assets at fair value in the

Incomie Staternent, established as such in

the initial recognition - -
Derivative assets held for risk

management . -
Loans and receivables frem banks - -
Loans and receivables form other clients - -
Investments in securifies - -
Other receivables - -

Amortized cost

1,256,699

10,546,521
31,803

3.649

Taotal

1,256,699

10,546,581
21,893

3,649

Total financial asseis - -

11,888,822

11,888,822

Financial linbilitles

Trading $iabilities - -
Financial lisbilities at fair value in the

Income Statement, established as such in

the initial recognition - -
Derivative liabilities held for risk

management . -
Ban deposits - -
Other clients’ deposits - -
Issued debt securities - -
Liabilities for loans - -
Subordinate liabilities and hybrid

instruments - -
Other liabilities - -

9,132,769

196,020

9,132,769

196,020

Total financial labiiities - -

9,328,789

9,328,789
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Classiffication of the financial assets and liabilities (continues)

A Classiffication of the financial assets and labilities (comtinues)

Fair value in the Income Fair value in the other
Statement Comprehensive Income
Fair value
at initial Debt Proprieatry
In thousands MKD  Forirading recogpnition  instruments instruments

2019 (previous year)

Financial assets

Cash and cash equivalents - - .
Trading assets - - -
Financial assets at fair value in the

Income Statement, established as such in

the initial recognition - - .
Derivative assets held for risk

management - - -
Loans and receivables from banks - - .
Loans and receivables form other clients - - -
Investments in securities - - -
Other receivables - - .

Amortized cost

773,636

8,328,142
79,493

11.060

Total

773,636

9,328,142
79,493

11,060

Total financiod assels - - -

10,192,331

10,192,331

Financial Habilitles

Trading liabilities - - -
Finaneial liabilities at fair value in the

Income Statement, established as such in

the initial recognition - - .
Derivative liabilities held for risk

management - . -
Bank deposits - . .
Other clients’ deposits - - -
Issued debt securities - - -
Liabilities for foans - - -
Subordinate liabilities and hybrid

instruments - - -

Other liabilitics - - -

7673211

10,586

1,673,211

10,586

Toial financiaf liabilities - - -

7,683,797

7,683,797
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2 Risk Management

Risk management includes the identification, measurement or assessment, control or mitigation and monitoring
of individual risks and is based on the document on the acceptable level of risk and the established risk culture.
Risk-taking is the probability that a certain activity or event will have a direct negative impact on the profit
and/or personal funds, or cause difficulties in achieving the Bank's objectives. The risk is appropriately managed
when it is identified, understood, assessed, monitored and controlled.

The Risk Management Board establishes and implements policies for separate risk management, makes proposals
for their revision and monitors and evaluates the effectiveness of the entire risk management process. The
Supervisory Board adopts the risk management pelicies and monitors their implementation. The established
policies for management of certain risks, which enable identification, measurement, monitoring and control of the
risk to which they refer, provide reasonable agsurance that the operations are aimed at achieving the objectives of
the Bank and in accordance with the applicable rules and regulations, as well as with the approved exposure
limits. The limits of exposure to individual risks are subject to revision, depending on the internal and external
conditions in which the Bank operates, but at least annually. In addition, the Management Board of the Bank
establishes and implements procedures for identification, measurement, monitoring and intemal controls of the
risk management process. Given that the risk management process is important for every employee in the Bank,
trainings are conducted in order to create a constructive environment where all employees will understand their
tasks and responsibilities.

The internal audit performs regular and periodic assessments of the implementation of internal controls, policies
and procedures for undertaking and managing individual risks.

The risk management process is in accordance with the development plan and business policy of the Bank.

The Bank is exposed to at least the following risks by using financial instruments:

s Credit risk,

+  Liquidity risk,

e  Market risks (Inferest rate risk and currency risk,
e  Operational risk.

This note is a piece of information on the Bank 's exposure to each of these risks, the objectives, policies and
processes for management and the methods used to measure the Bank' s risks.

For all these risks, the Bank establishes special policies for managing the individual types of risks, as well as
procedures for identification, assessment, monitoring and control of the individual risk.
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2.1 Credit risk

Credit risk is the risk of loss for the Bank due to the inability of its client or other contracting party to settle its
obligations within the agreed amount and/or the agreed terms. The exposure to credit risk mainly and
significantly arises from loans, deposits with banks, credit insurance of receivables, factoring and other items that
are included in the balance and off-balance sheet records of the Bank,

2.1.1  Credit risk management

Credit risk management is part of an integrated approach to managing all financial risks to which the Bank is
exposed. Credit risk management is a process that enables the management bodies to identify the credit risk and
to choose which exposures to reduce and which to increase and how. Prior to granting credit risk exposure, the
Bank identifies all significant factors that may affect the client's risk, i.e. the Bank's exposure to the client.

The Bank classifies each active balance/off-balance sheet item according to the degree of credit risk to which it is
exposed on an individual basis, based on the creditability of the client and regularity in the settlement of
liabilities,

The results of the analysis of the above criteria result in the determination of expected losses and classification of
credit risk exposure in one of the three groups of credit risk. For the purposes of the financial statements (Note
2.1A), The Bank connects the credit risk groups (Group 1, 2, 3} of the Methodology for recording and valuation
of accounting items and for preparation of financial statements (Official Gazette of the Republic of Macedonia
No, 83/17) and the risk categories of The decision on the credit risk management methodology, and it was
reported as follows;

- within Group 1, credit risk exposures classified in risk category "A";

- within Group 2, credit risk exposures classified in risk categories "B" and "C", which do not have the status of
non-functional credit exposure;

- within Group 3, credit risk exposures which have the status of non-functional credit exposure.

When measuring credit risk, the main indicators used by the Bank are the exposure, the probability of bankruptcy
or liquidation, the probability of downgrading, the probability of compensation of written-off receivables, the
Bank's expectations regarding the impact of the econocmic and business conditions on the ability of the client to
fulfill its obligations, etc.

Instruments for protection and mitigation of the credit risk used by the Bank are the system of exposure limits,
quality of security, system of early warning, appropriate evaluation of the components of credit risk, use of
appropriate information, definition of risk markets, etc. The clearly defined organizational structure is an
important element of the credit risk management process, which provides credit risk exposures within the limits
set by the Supervisory Board

The Supervisory Board approves an exposure to a person of over 20% of the Bank's own funds. The Risk
Management Committee approves exposutes to persons from over 10% to 20% of the Bank's own finds. Credit
risk exposures below these limits are approved by the Credit Committee and the Insurance Committee,

The Lending and Warranties Sector, the Credit Insurance Sector, as well as the Assets and Liquidity Sector
follow all credit exposures in relation to the established limits.

The Board of Directors of the Bank is responsible for internal control from the aspect of credit risk exposure, due
to which internal acts are established in which the limits of the risks are determined, which are intended to help
control and manage the risk. Namely, the control process aims to minimize the impact of capital risk and profit in
accordance with the strategic goals of the Bank.

The accempanying notes are an integral part to the financial statements 24
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continuas)
Risk Management {continues)

212 Impaired loans and securities

Impaired loans and securities are such loans and securities for which the Bank, pursuant to the Decision of the
NBRNM on the Methodology for credit risk management by the Macedonian Bank for Development Promotion,
has established that there is need of separating losses due to impairment.

2.1.3 Value adjustment

The Bank calculates the value adjustment, which is an estimate of the incurred losses due to impairment in the
loan portfolio.

The amount of the value adjustment for active balance receivables is determined as the difference between the
book value of the balance receivables and their present value {estimated reimbursable amount). The present value
of the active balance receivables is obtained by discounting the expected future cash flows from those receivables
using the effective interest rate determined on the basis of the agreement.

2.1.4 Special reserve

The Bank calculates a special reserve, which is an estimate of the incurred losses due to impairment in the off-
balance credit exposure. The Bank assesses whether there is a risk of potential losses on its active off-balance
sheet items exposed to credit risk (approved guarantees) when the following prerequisites are met:

* The bank has a current liability as a result of past event,
* There is a possibility of an outflow of resources,
* A reliable estimate can be made of the amount that will be required to settle the liability.

When such losses are in accordance with the above conditions, the Bank allocates an appropriate amount of
special reserve in accordance with the Decision on the methodology for credit risk management and the
Methodology for determining value adjustment and allocation of special resetve by DBNM prescribed by the
National Bark of the Republic of North Macedonia.

The amount of special reserve for active off-balance sheet items on an individual basis is equal to the present
value of the expected future cash flows based on payments of the Bank on the assumed contingent liabilities and
payments from the client, discounted with the current market price of risk-fiee securities issued in the same
currency and with the same maturity as the currency and the maturity of the expected payment or collection.

If there is no curvent market price of risk-free securities with the same maturity as the one of the expected
payment, the determination of the present value of the expected payment based on the assumed contingent
liability of The Bank is made at the current market price of risk-free securities with the closest maturity to the one
of the expected payment.

Ghfgh

2.1.5 Policy of writing-off

The Bank writes off the amount of the loan/security (and the corresponding special reserve) when the
Supervisory Board determines that the loan/securities are uncollectible. The decision is made after reviewing
information as significant changes in the financial position of the debtor/issuer of the securities, if the
debtot/issuer is not able to settle their liabilities, ot the amount from the rezlization will not be sufficient to cover
the entire exposure. The Bank writes off the claim based on a valid court judgment for unfoundedness of the
claim or that the Bank is not entitled to the claim, if the bankruptcy proceedings are completed-a legal court
decision for approved plan for reorganization of the debtor in Bankruptcy, the Bank has no reasonable
expectation that the credit exposure will be recovered in whole or in part; as well as if there is a small amount for
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Developmant Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
Risk Management (continues}

individually insignificant claims. The Bank makes a partial or complete write-off of the receivable by a decision
of the Supervisory Board of the Bank.

The Bank is obliged to write off and if 12 months have elapsed from the date when the Bank was obliged to make
a value adjustment, i.e. to allocate a special reserve of 100% by applying the Decision on methodology for credit
risk management (Official Gazette of RNM No. 149/18) from July 1%, 2019. Until July 1%, 2019, the Bank was
obliged to write off and if two years have passed since the date the Bank was obliged to make a write-off and
value adjustment, i.e. to allocate a special reserve of 100%. Based on this, the Bank has been writing off 5.408
MKD during 2020 (2019: no write-off) (Note 25).
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)
Risk Management {continues)

22 Liquidity risk

Liquidity risk is the probability that the Bank will not be able to provide sufficient funds to settle its short-term
liabilities at the time of their maturity or to provide the necessary funds at a much higher cost. The liquidity risk
arises from the inability of the Bank to timely and quickly convert the assets into cash at minimal cost, as well as
from the inability to properly manage the unexpected changes in the sources of funds.

2.2.1 Liquidity risk management

When managing liquidity, what the bank takes into account, as far as possible in the long run, is that it always has
sufficient liquid assets to pay the upcoming liabilities, under normal and unusual conditions, without incurring
unacceptable losses damage to the reputation of the Bank.

The Assets and Liquidity Sector receives information from other sectors regarding the liquidity profile of their
financial assets and liabilities as well as details of other projected cash flows arising from projected future
operations. The Assets and Liquidity Department maintains a portfolio of short-term liquid assets, mainly
composed of short-term liquid securities and placements with other banks, in order to ensure adequate liquidity of
the Bank,

The Bank classifies the assets and liabilities according to their maturity based on the remaining period from the
reporting date to the agreed maturity date of 31* December 2019 and 31 December 2018 respectively. The
amounts are presented on a gross basis, without taking into account the amounts of accumulated depreciation,
value adjustment, special reserve and suspicious receivables.
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)

Risk Management {continues)

Analysis based on the maturity of financial ssets and liabilities (remaining maturity)

In thousands MED

2020

Financiof assets

Cash and cash equivalents

Trading assets

Financial assets at fair value in the Income
Statement established as such at the initial

recognition

Derivative assets held for risk management

Bank loans and receivables

Other clients” loand and receivables
Investments in securities
Investments in affiliated companies
Income tax receivables (current)
Other receivables

Pledged funds

Deferred tax assels

Total fnancial assets

Financial liabilities

Trading liabilities

Financial liabitities at fair value in the Income
Statement established as such at the initial
recognition

Derivative liabilities held for risk management
Bank deposits

Other clients’deposits

Issued debt securities

Liabilities for loans

Subordinate liabilities

Income tax liabilities {current)

Defaired tax liabilities

Osther liabilities

Total financial liabilities

Ofi-balance sheet ftermns
Off-balance sheet assets
Off-balance sheet liabilities
Maturity mismatch

Upto Fromtol From3te Froml From2toS5
month to 3 months 12 months to 2 years years Over S years Total
1,265,240 - - - - - 1265240
10,547,63
502,058 - 1,325485 1,695,263 3,567,642 3,457,188 6
59,527 20,202 5,242 - - - 84971
202 - - - “ - 202
3,186 - 4,074 - - - 7,260
11,905,30
1,830,213 20,202 1,334,801 1,695,263 3,567,642 3,457,188 9
261,137 - 018,960 1,441 446 13,088,910 3422316 9,132,769
194,844 46 1,130 - - - 196,020
455,981 46 920,090 1441446 3,088,910 3,422,316 9,328,789
2,104 - - 4,757 - - 6,861
1,372,128 20,156 414,711 249,060 478,732 34,872 2,569,659
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Devetopment Bank of North Macedonia AD Skopje

MNotes to the financial statements {continues)

Risk Management {continues)

Analysis based on the maturity of financial ssets and liabilities (remaining maturity) (continues)

In thousands MKD

2019

Finaacial assets

Cash and cash equivalents

Trading assets

Financial assets at fair value in the Income
Statement established as such at the initial
recognition

Derivative assefs held for risk management
Bank loans and receivables

Other clients’ loand and receivables
Investments in securities

Investments in affiliated companies
Income tax receivables (current)

Other receivables

Pledged funds

Deferred tax assets

Totsl inancial assets

Financial liabilities
Trading liabilities

Financial liabilities at fair value in the Income

Statement established as such at the initial
recognition

Derivative liabilities held for risk
management

Bank deposits

Other clients'deposits

Issued debt securities

Liahilities for {oans

Subordinate liabilities

Income tax liabilities {current)
Deferred tax liabilities

QOsther liabilities

Total financial Kabilities
Off-balarce sheet itens
(ff-balance sheet assets
Off-balance sheet liahilities
Maturity mismateh

Fromtol From3to Fromlto From2to Over 5
Up to month to 3 months 12 menths 2 years 5 years years Total
780,825 - - - - - 780,825
658,712 46,114 1,735,067 1469936 3,132.848 2286398 9329075
53,399 24,784 1,320 - - - 79,503
3,653 - - - - - 3,653
2,368 - 8,696 - - - 11,064
1,498,957 70,898 1,745,083 1,469,936 3,132,848 2,286,398 10,204,120
491,198 - 1,517,502 1,170,244 2,631,236 1,863,031 7673211
9.699 64 823 - - - 10,586
500,897 64 1,518325 1,170,244 2631236 1,863,031 7,633,797
2,104 - - - 4,157 - 6,801
295,956 70,834 226,758 299,692 496,855 423367  2,513462
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
Risk Management {continues)

2.3 Market risk

Market risk is the risk of changes in market prices, such as changes in interest rates, changes in the price of
capital, foreign exchange rates and credit margins (which do not relate to changes in the creditability of the
debtor/issuer of securities) and which will affect the Bank's income or the value of the financial instruments
owned. The purpose of market risk management is to manage and control the exposure to market risk within
acceptable parameters, by optimizing the retum. The Bank does not have a trading portfolio

2.3.1 Exposure to interest rate risk — portfolio not held for trading

Interest rate risk in the banking activities portfolio is a risk of loss arising from unfavorable changes in interest
rates, which affect the positions in the Bank’s banking activities portfolio. This risk is the most significant type of
market risk.

The Bank is exposed to interest rate volatility as a result of the fact that interest-bearing assets and liabilities
mature or their interest rate changes in different periods or in different amounts, In case of assets and liabilities
with variable interest rates, the Bank is also exposed to the basic risk, which arises from the different way of
changing the variable interest rates.

The management of this risk, which has a direct impact on the revenues and the economic value of the Bank's
banking activities portfolio, is part of the Bank's integrated risk management system. The Development Bank of
North Macedonia establishes a system for risk management from the changes in interest rates in the portfolio of
banking activities in accordance with the volume and type of activities it performs, as well as the degree of
exposire to risk of changes in interest rates,

To measure this risk, the Bank applies a gap analysis technigue - maturity structure of interest-sensitive active
and passive positions in certain time periods. As a function of monitoring and control, the Bank establishes limits
for exposure to interest rate risk, as well as adequate management of this risk aimed at achieving the goals and
objectives of the Bank.

Risk management activities are intended to optimize net interest income, with market interest rates consistent
with the Bank's business strategies

36
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Development Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

2.3.2. Exposure to interest rate risk — portfolio not held for trading
A Analysis of the sensitivity to intrest rates
DBNM Report
REFPORT
For the changes in the economic value for positions from the portfolio of the banking activities on 31.12.2020
in 000 MKD
o .Pééiﬁo_l_.i | Curremey © 7 | Amoust
I 2 3
1.1 | NET WEIGHTED POSITION FOR CURRENCY - EUR (FIR + CIR + AIR)* MKD&IEUR 3353
1.2 | NET WEIGHTED POSITION FOR CURRENCY - MKD (FIR + CIR + AIR) EUR 28,652
1.3 | NET WEIGHTED POSITION FOR CURRENCY - MKDKIEUR (FIR + CIR + AIR) MKD (4,964}
t.4 | NET WEIGHTED POSITION FOR CURRENCY - USD (FIR + CIR + AIR) usD -
TOTAL WEIGHTED VALUE - ¢cHANGE OF THE ECONOMIC VALUE OF THE
2 | PRTFOLIO OF THE BANKING ACTIVITIES (1.1 + 1.2 + 1,3 + 1.4} 27,041
3 | PERSONAL ASSETS 2,466,340
4 | TOTAL WEIGHTED VALUE/FERSONAL ASSETS (2/3*100) 1.10%
# FIR - fixed interest rate
¢ CIR — changeable interest rate
+ AR — adiustable interest rate
DBNM Repori
REPORT
For the changes in the economic valug for positions from the portfolio of the banking activities on 31.12.2019
po 000 neqapu
| Position “Civeny < | Amourt . o
1 2 3
1.l | NET WEIGHTED POSITION FOR CURRENCY MKDKIEUR (FIR + CIR + AIR) MKDEIEUR 5,808
1.2 | NET WEIGHTED POSITION FOR CURRENCY EUR (FIR + CIR + AIR) EUR 84,856
1.3 | NET WEIGHTED POSITICN FOR CURRENCY MKD (FIR +CIR + AIR) MEKD {6,642)
1.4 | NET WEIGHTED POSITION FOR CURRENCY USD (FIR + CIR + AIR) Usp -
TOTAL WEIGHTED VALUE - ¢HANGE OF THE ECONOMIC VALUE OF THE PRTFOLIO OF THE
2 | BANKING ACTIVITIES (1.1 + 1.2 + 1.3+ 1.4) 84,025
3 | PERSONAL ASSETS 2,447 967
4 | TOTAL WEIGHTED YALUE/PERSONAL ASSETS (2/3%100) 3.43%




Development Bank of North Macedonia AD Skopje
Notes to the financial statements (continues)

2.3.2 Exposure to interest rate — portfolio not held for trading (continues)

B. Compliance analysis of the interest rates

from 1

In thousands Upto 1 month to 3 months

2020 (current year)
FInancial assets

Cash and cash equivalents
Financial assets at fair value in the
Income statement, established as
such at initial recognition

Bank loans and receivables
Other clients’ loans and receivables

Investments in securities
Other not mentioned sensitive to
interest assets

Torol interest-sensitive assets

Financial Habllities

Financial liabilities at fair vatue in
the [ncome statement, established as
such at initial recognition

Bank deposits

Other clients’ deposits

Tssued debt securities

Liabilities for loans

Subordinate liabilities and hybrid
instrunents

Other not mentioned sensitive to
interest liabilities

Tofal iuferest-sensitiveliabilities

Net-balance position

Off-balance interest-sensitive active
positions

Off-balance inferest-sensitive
passive positions

Net off-balance position

Total net-halance position

1,248,366

484,231

35,256 26,720

From 3 to 12
months

1,325,527
4,364

From1lto2
years

1,695.089

From2 fo §
years

3,567,245

Over 5 years

3,456,564

Total interest-
bearing
assets/liabilitires

1,248,368

16,530,801
66,340

1,769,853 26,720

1,329,801

1,695,084

3,567,285

3,456,664

11,845,507

290,323 -

233,863

1,441,496

3,088,570

3422318

9,126,357

290,323 -

£83.863

1dit 446

3,688,910

3422315

9,126,857

1,472,530 26,730

446,028

253,648

478,375

34,349

2,718,650

1,479,530 6,720

446,028

153,648

478375

4,349

2,718,650




Development Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

2.3.2 Exposure to interest rate — portfolio not held for trading (continues)

B. Compliance analysis of the interest rates (continues)
Total inferest-
Uptol from! From3tol2 From [ to2 From2to 5 bearing
In thousands month  fo 3 months months years years  Owver 5 years  assets/liabilitires
2019
FInancial assets
Cash and cash equivalents 767,415 - - - - - 767415

Financial assets at fair value in
the Income statement, established
as such at initial recognition - - - - - - -

Bank loans and receivables 639,119 46,110 1,735,1M 1,469,789 3,132,534 2,285,928 9,308,614
Other clients” loans and
receivables 34,000 29,884 1,321 - - - 65,293

Investments in securities - - - R . - .
Other not mentioned sensitive to
interest assets - - - . - . .

Total interest-sensitive assets 1,440,624 75,994 1,736,455 1,469,789 3,132,534 2,285,928 10,141,324

Financial liabilities

Financial liabilities at fair value

in the Income statement,

established as such at initial

recognition - - - - - - -

Bank deposits - - - - - - -

Cther clients’ deposits - - - - - - -

Issued debt securities - - - - - . -

Liabilities for loans 666,089 - 1,416,140 1,100,287 2,631,236 1,851,252 7,665,004
Suboerdinate liabilities and hybrid

instruments - - - . - . .
Other not mentioned sensitive to

interest liabilities - - - - - - -

Total inderesi-sensitiveliabilities 666,089 - 1,416,140 1,100,287 2,631,236 1,851,252 7,665,004

Net-balance position 774,535 75,594 320,315 369,502 501,298 434,676 2476,320

Off-balance interest-sensitive

active positions - - - - . R .
Off-balance interest-sensitive

passive positions - - - - - . R
Net off-balance position - - - . - _ .

Total net-balance position 774,535 75,994 320315 369,502 501,258 434,676 2476,320




Development Bank of North Macedonla AD Skopije
Notes to the financial statements (continues)

2.3.3. Currency risk

Currency risk is the risk of loss due to changes in exchange rates and/or changes in the value of the Denar in
relation to the value of other foreign currencies. The Bank establishes a system for identification, measurement,
monitoring and control of currency risk to which the Bank is exposed in its operations, covering all activities and
transactions which in the balance sheet and off-balance sheet records are recorded in foreign currency and
indexed in denar in a foreign exchange clause,

The Development Bank of North Macedonia is establishing a policy to the extent that it is possible to place funds
from foreign sources in the same currency or in Denars with a foreign exchange clause in the currency of the
origin of the funds.

The measurement of the currency risk is performed through the indicator for the ratio of the aggregate foreign
exchange position with the Bank's own funds. The currency risk management policy defines this internal limit,
which is different from the legal one, since in accordance with the Law on MBDP, the regulations for open
foreign exchange positions do not apply to the Bank.

The monitoring of this risk on a regular basis provides security for the Supervisory and Management Boards that
the established control system functions accordingly.

Other
In thousand MKD MEKD EUR USD  currencies Taotal

2020

Monetary assets

Cash and cash equivalents 1,049,044 207,655 - - 1,256,699

Trading assets -

Financial assets at fair value in the Income

Statement established at such in initial

recognition - - - - -

Derivative assets held for risk
management - - -

Other bank loans and receivables 29995 10,516,586 - - 10,546,581

Other clients’ loans and receivables 19,596 62,297 - - 81,893

Investments in securities - - - - -

Investrents in affiliated companics - -

Income tax receivables (current) 202 - - - 202

Other receivables 1,404 2,245 - - 3,649

Pledged funds - - - - -

Deferred tax assets - - - -

Total monetary assets 1,100,241 10,788,783 - - 11,889,024

Mouetary liabilities
Trading liabilities - - - - -
Financial liabilities at fair value in the
Income Statement established at such in
initial recognition - - - - R
Derivative liabilities held for risk

management - - . . .
Bank deposits N - - - -
Other clients’ deposits - - . - -
Issued securities - - -
Liabilities for loans 71,473 9,061,296 - - 9,132,769
Subordinate liabilities - - - - -
Income tax liabilities (current) - - - - -
Deferred tax liabilities - “ -
Other {jabilities 187,500 3,511 - - 196,020

Total monetary liabilities 258,982 9,069,807 - - 9,328,789

Net-position 841,259 1,718,976 - - 1,560,235




Developiment Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

Other
In thousands MKD MKD EUR UsbD currencies Taotal

2019

Mounetary assefs
Cash and cash equivalents 599,673 173,961 - - 773,636
Trading assets - -
Financial assets at fair value in the Income Statement

established at such in initial recognition - - - - -
Derivative assets held for risk management - - -
Other bank loans and receivables " 0,328,142 - - 9,328,142
Other clients’ loans and receivables 10,742 68,751 - - 79,493
Investments in securities - - - - -
Investments in affiliated companies - - - - -
Income tax receivables (current) 3,653 - - - 3,653
Other receivables 585 10,475 - - 11,060
Pledged funds - - - - -
Deferred tax assets

Total nonetary assets 614,655 9,581,329 - - 10,195,984

Monetary Habilities

Trading liabilities - - - - -
Financial liabilities at fair valve in the Income

Statermnent established at such in initial recognition - - - - -
Derivative liabilities held for risk management - . - - -
Bank deposits - - - - -
Other clients” deposits - - - - -
Issued securities - - -
Liabilities for loans 78,620 7,594,591 - - 7,673,211
Subordinate liabilities ' - - - . -
Income tax liabilities (current} - - - - -
Deferred tax liabilities - - -
Other labilities 2,745 7,841 - - 10,586

Total monetary labilities 81,365 7,602,432 - - 7,683,797

Net-position 533,290 1,978,897 - - 2,512,187




Development Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

2.4 Operational risk

The operational risk is defined as the risk of loss arising from inappropriate or unsuccessful internal processes
and systems, human factor or external events. The Bank has established a framework for operational risk
management based on the strategy, policy and methodology for managing this risk. It aliows within the various
processes in the Bank to identify the risks arising from these processes, their measurement and taking corrective
actions in order to avoid the potential negative effect on the financial result and capital position of the Bank.

3. Capital adequacy

The NBRNM, as the main regulator in the banking sector, monitors the capital adequacy of the Bank as a whole,
but for the Bank, in accordance with the Law on Establishment of the Macedonian Bank for Development
Promotion, higher capital adequacy rates are not applied, which may be prescribed by the governor.

The bank is obliged to maintain a capital adequacy ratio that cannot be lower than §%, while it is obliged to
maintain a regular share capital rate in the amount of 4.5% of the risk weighted assets and share capital rate in the
amount of 6% of the risk weighted assets.

The bank is obliged to maintain a protective layer for preservation of the capital in the amount of 2.5% of the risk
weighted assets and to calculate and maintain a countercyclical protective layer of the capital.

The Bank's own funds as of 31% December 2020 and 31 December 2019 are regular share capital.




Development Bank of North Macedonia AD Skopje
Notes to the financial statements (continues)

Own funds Report

The Bank’s own funds on 3st December, as follows:

Al

A2,

A3
A3l
A3l
A3.12,
A313,
A3 14,
A3 1S
A3 16,
A3l
A32.
A32.01.
A32.02,
A32.03.
A32,04,

A3.2.04.1
A3.2,04.2,
A3.204.3,
A3.2,044,

A32.04.

A3.2,04.1,
A3.2,04.2,
A3.2,04.3,
A32,044,

A3.2.05
Al.206.

A3207.
A3208.
A32.05.
Al2.10.

Al211.
A3l

A3llL
A332

Description

Own funds

Basic capital

Regular basic capital {RBC)

Pasitions in RBC

Capital instruments in RBC

Premium from the capital instruments RBC

Mandatory general resrve {(general fund}

Retained non-allocated income

(<) Accomulated losss from previous years

Current income or income at the end of the year

Cumulative comprehensive income or loss

{~) Deductible items of RBC

{-) ILoss at the end of the year or current loss

(+) Intangible assets

(-) Deferrred tax assets which depend on the future profitability of the Bank
(-) Investment in own capital instruments from RBC

(-) Direct investment in own capital instruments from RBC

(-) Indirect investment in 0wn capital instruments from RBC

(-} Synthetic investment in own capital instruments from RBC

(-) Investment in own capital instruments from RBC for which the Bank is liable to buy
(-} investment in proprietary capital instrurnents from RBC

(-) Direct investment in proprietary capital instruments from RBC
(-)ndirect investment in proprietary capital instruments from RBC
(-) Synthetic investment in proprietary capital instrurents from RBC
(-) investment in proprietary capital instruments from RBC

(-) Direct, indirect, synthetic investment in capital instruments from RBC to entities from
the finance sector, in which the bank has no significan investment.

{-)Direct, indirect, synthetic investment in capital instroments from RBC to entities from
the finance sector, in which the bank has significan investment

{-) Amount of deductible items from ABC which des not exceed the total amount of ABC

{-} Amount of excess of limits for investrment in financial institutions

{~) Income costs
{-) difference between the amount and necessary adjustment of the valuefthe special
reserve

Regulation adjustments of RBC

{-} Increase of RBC which arises from the positions of securitization
{-) Profit or (+) 105 from the risk protection from cash flows

2020
2,466,340
2,466,340
2,466,340
2,466,340
1,193,792

1,272,548

2019
2447967
2447967
2,447,967
2,447,973
1,193,792
1,254,181



Development Bank of North Macedonia AD Skopje
Notes to the financial statements (continues}

A333

A3.34,
A4,

Aldl.
Al4dl

A3S,
Ao,
B4,

B4.1
B4.1.1.
B4.1.2.
B4.2.
B4.2.1.

B421.}
B42.1.2,
B4.2.1.3.

B4.2.1.4.

B4232,

B4.2.3.

B4.2.4.

B4.2.5.
B426.

B4.3.
B4.3.1.

B4.3.2.

B4.3.3.

B4.34.

B4.4.
B4.4.1.
B4.4.2.

Dreseription 019

(-} Profit or (+) loss from liabilities of the Bank which are measured at fair value
(=}Profit or (+) loss from related to liabilities based on derivatives which are measured at
fair value

Positions as result of consolidation

Minority interest recognized in RBC as consolidated basis »
Other

Other positions in RBC

Added basic capital (ABC)
Pasitions in ABC
Capital instrumnents from ABC
Premium from capital instruments from ABC
{~) Deductible iterms from ABC
{-) Investment in personal capital instruments from ABC
(-) Direct investment in personal capital instruments from ABC s
(-} Indirect investment in persenal capital instruments from ABC
(-) Synthetic investment in personal capital instraments from ABC
(-} Investment in personal capital instruments from ABC for which the Bank is liable to
buy
{-) Direct, indirect, synthetic investment in capital instruments from ABC to entities from
the finance sector, where the entities has investments in the Bank itself
{-)Direct, indirect, synthetic investrent in capital insiruments from ABC to entities from
the finance sector, where the bank has no significant investment
{-)Direct, indirect, synthetic investment in capital instruments from ABC to entities from
the finance sector, where the bank has significant investment
{-) Amount of deductible items from AC which exceeds the total amount of AC
(-) tax costs

Regulation adjustnments of ABC

(-) ABC increase arising from the positions od securitizations
(-) Profif or (+) loss from risk protection from cash flows

(-)Profit or (+) loss from bank liabilities which are measured at fair value

{(-YProfit or (+) loss related to liabilities based on derivatives which are measured at fair
value
Positions as a result of consolidation

{+/-) Acceptable additional basic capital which is recognized in ABC as consolidated basis

Other

2018




Development Bank of North Macedonia AD Skopje
Notes to the financial statements (continues)

B4.5.

Cs.

C5l.

Csl1L

C5.1.2,
C5.13.

Cs.2

Cs.2.1.
C52..

C3.2.1.

C32.1.

C5.2.1.

€522

C5.2.3.

C5.2.4.

Ci.3,

Cs5.3.1
C5.3.2
C5.3.3
C35.3.4.

Cs.4.

C54.1.
C5.4.2.

C5.5.

Description 2020
Cther positions from ABC

Additional capital {AC)
Positions in AC
Capital instruments from AC

Subordinate loans
Premium from capital instruments from AC

{-) Deductible items from AC

{-) Investments in persenal capital instruments from AC

{(-) Direct investment in personal capital instruments from AC

{-) indirect investment in personal capital instruments from AC

(-) Synthetic investment in personal capital instruments from AC

(-) Investment in personal capital instruments from AC , for which the bank is responsible to buy

{-) Direet, indirect and synthetic investment in positions of AC, {0 entities from the finance sector, where the entities
have investments in the Bank

{-)Direct, indirect and synthetic investment in positions of AC, to entities from the finance sector, where the Bank
has no significant investment

{-¥Direct, indirect and synthetic investment in positions of AC, to entities from the finance sector, where the Bank
has significant investment

Regulation adjustments of AC

{-) Increase of AC which arises from the positions of securitization

{-) Profit or (+) loss from risk protection from cash flows

{-)Profit or (+) loss from bank liabilities which are measured at fair value

(-)Profit or (+) loss related to liabilities based on derivatives which are measured at Tair value

Positions as a result of consolidation

{+/-) Acceptable additional basic capital which is recognized in AC as consolidated basis

Other

Other positions from AC

2019



Development Bank of North Macedonia AD Skopja
Notes to the financiat statements {continues)

III

v

11
11.1
il.1.1
11.12
11.1.3
11.14
112
11.3
14
11.5
12

D13
¥I
YII

Description

CREDIT RISK-WEIGHTED ASSETS

Credit risk — weighted assets by applying the standard approach

Capital needed to cover the credit risk

CURRENCY RISK-WEIGHTED ASSETS

Aggregate currency position

Net-position in gold

Capital needed to cover the currency risk

Currency risk — weighted assets

OPERATIONAL RISK-WEIGHTED ASSETS

Capital needed to cover the operational risk by applying the basic indicatoor approach
Operational risk — weighted assets by applying the standard approach
Operational risk — weighted assets

OTHER RISK-WEIGHTED ASSETS

Capital needed to cover the risk of price change of goods

Capital needed to cover the market risks {11.1+11.2+11.3+11.4+11.5)

Capital needed to cover the position risk (11.1.1+11.1.2+11.1 3+11.1.4)
Capital needed to cover the specific risk form investment in debt funds
Capital needed to cover the general risk of investment in debt funds

Capital needed to cover the specific risk form investment in proprietary securities
Capital needed to cover the general risk of investment in proprietary securities
Capital needed to cover the reconciliation/delivery

Capital needed to cover the of the other contracting party

Capital needed to cover the excess of limits of exposure

Capital needed to cover the market risks of positions in options

Capital needed to cover the other risks (10+11)

RISK-WEIGHTED ASSETS

Capital needed to cover the risks

PERSONAL ASSETS

CAPITAL ADEQUACY (VI/V)

2020

6,029,305
482,344

1,726,627
138,130
1,726,627

16,652

208,156

7.964,088
637,127
2,466,340
30.57%

2019

5,279,923
422,394

1,985,260
158,821
1,985,260

18,016

237,004

7,502,877
600,231
2,447,967
32.63%




Development Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

4.  Segment reporting

Segment reporting is performed by the Bank's operating segments, prescribed by the regulations of the National
Bank of the Republic of North Macedonia. The Bank discloses information separately for each significant
operating segment, and also presents information on the concentration (presence) of its business activities to
individual significant clients.

A Operating segments
Other
insignificant
Work with Corporate  Investment operating Non-

In thousands MED population banking banking segments  allocated Total
2020
Net-income(expenses) from interests - 83,454 - - - 83,454
Net-income(expenses) from commissions and

compensations - 20,017 - - - 20,017
Net-income from trading - - N - - -
Net-income from other financial instruments
recorded at fair value n - - - - -
Other operating inconie - 7,746 - - - 7,746
Income realized between segmenis - - - - - -
Toeal income at a segment - 111,217 - - - 111,217
Value adjustment of the financial assets, at

net-basis - {2,748) - - - (2,748)
Loss due to impairment of non-financial
assets, at net-basis - (4,394) - - - (4,394
Depreciation - (3,328) - - - (5,328)
Restructuring expenses - - - - - -
Expenses for investment in real estate and

equipment - - - - - .
Other expenses - {63,244) - - - {63,244)
Total expenses at a segment - {75,714} - - . {75,714)
Financial result at a segment - 35,503 - - - 35,503
Income tax - (3,747 - - - {3,747
Profit/loss for the fiscal year - 31,756 - - - 31,756
Total assets at a segment - 11,997,154 - - - 11,997,154
Non-allocated assets at a segment - - - - - -
Total assels - 11,957,154 - - - 11,997,154
Totla liabilities at a segment - 9,345,938 - - - 9345938

Non-allocated liabilities at a sepment - -
Toral linbifities - 9,345,938 - - - 9345938




Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)

A Operating segments (contines)
Other
insignificant
Work with Corporate  Investment operating Non-

In thousands MED population banking banking segments allocated Total
2019
Net-income(expenses) from interests - 84,201 - - - 84,201
Net-income(expenses) from commissions and

compensations - 12,104 - - - 12,104
Net-income from trading - - - - - "
Net-income from other financial instruments
recorded at fair vatue - - - - - -
Other operating income - 4,656 - - - 4,656
Income realized between segments - - - - - -
Total income af a segment - 100,961 - - - 100,961
Value adjustment of the financial assets, at

net-basis . (16,345) - . - (16,345)
Loss due to impairment of non-financial
assels, at net-basis - (1,369) - - - {1,369
Depreciation - (4,781) - - - {4,781)
Restructuring expenses - - - - - -
Expenses for investment in real estate and

equipment - - - - - -
Other expenses - (57,680) - - - {57,630)

 Total expenses af a segment - (80,175) - - - (80,175)

Financial result at a segment - 20,786 - - - 20,786
Income tax - (2,419) - - - (2,419
Profitfloss for the fiscal year - 18,367 - - - 18,367
Total assets at a segment - 10,312,560 - - - 10,312,560
Non-allocated asseis at a segment - - - - - -
Total assels - 10,312,560 - - - 19,312,560
Totla liabilities at a segment - 7,693,106 - - - 7,693,100
Non-atlocated liabilities at a segment - - - - - -
Toeal linbilities - 7,693,100 - - - 7,693,100




Development Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

B. Concentration of total income and expenses with significant clients

Other
insignificant Total fora
Cotporate  Investment operafing Non-  significant
In thousand MKD banking banking segments  allocated client
2020 (current year)
Client 1
income 47,462 - - - 47,462
{expenses) (1,127 - - - (1,127)
Client 2
mcome - - - - -
{expenses) (39.441) - - - (39,441)
Client 3
income 43,590 - - - 43,590
{expenses) - - - - -
Client 4
income 17,126 - - - 17,126
(expenses) - - - - -
Client 5
income 10,336 - - - 10,336
{expenses) - - - - -
Client &
income 7,906 - - - 1,906
(expenses) - - - - -
Total at a segment 85,852 - - - 85,852



Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues}

B. Concentration of total income and expenses with significant clients (continues)

Other
imsignificant Total fora
Corporate  Investment operating Non-  significant
In thousand MKD banking banking segments  allocated client
2019 (previous year)
Client !
income 55,447 - - . 55,447
(expenses) {1,853) - - - (1,353)
Client 2
income - - - - -
(expenses) {56,952) - - - {56,952)
Client 3
income 38,267 - - - 38,267
(expenses) - - - - -
Client 4
income 15,211 - " - 15,211
{expenses) - - - - -
Client §
income 9,889 - - - 9,889
{expenses) - - - - -
Client 6
income 9,197 - - - 9,197
{expenses) - - - - -
Total at a segment 69,206 - - - 69,206




Development Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

C Geographical areas
QECD members Other
Europe (the (without the insignificant
Repubtic of EU Member- rest of the European OECD geographical Non-
n thousand MKD Macedonia states countries) member-states) Other segments  allocated Total
2020 (current
year)
Total income 172,602 {61,385) - - - - - 111,217
Total assets 11,735,149 262,005 - - - - - 11,997,154
2019
{previous year)
Total income 165,135 (64,174} - - - - - 100,961

Total assets 10,066,888 245,672 . - - - - 10,312,560



Development Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

5. Fair value of the financial assets and liabilities

Fair value is the value for which an asset may be replaced or a libility paid under normal commercial conditions.
The objective value is determined on the basis of the assessments made by the Management, depending cn the
assets or liabilities.

Cash and cash equivalents

The book value of the cash and cash equivalents corresponds to the fair value, taking into account that they both
include cash, bank accounts and deposits with a short maturity.

Loans and receivables from banks and clients

The leans and receivables from banks and clients are identified at amertized cost reduced for the reserve due to
impairment. The loans and receivables from the clients are generally variable in terms of interest rates and their
estimated fair value is determined by discounting of the future estimated cash flows by applying the efiective
interest rate,

Qther receivables
The fair value of the other receivables corresponds to the their book value taking into account their short-term
maturity.

Liabiljties for loans
The fair value of the liabilities for loans with variable interest rates is close to their book value due to the

adjustment of the interest rates to the specific financial liabilities with the market interest rates for similar
instruments.

The fair value of credit lines that are regulated by special conditions and for which the market has no other
financial instruments with the same or similar characteristics is close to the level of their book value.

Other liabilities
The fair value of the remaining liabilities corresponds to the level of their book value taking their short maturity
into account,




Devetopment Bank of North Macedonia AD Skopje

Motes to the financial statements (continues)

A. Fair value of the financial assets and liabilities

In thonusands MKD

Financial assets

Cash and cash equivalents

Trading assets

Financial assets at fair value in the Income
Statement established as such at initia!
recognition

Derivative assets held for risk management
Banks loans and receivables

Other clients loans and receivables
Investment in securities

Investment in affiliated companies

Income tax receivables (current)

QOther receivables

Pledged funds

Deferred tax assets

Financial Nabilities

Trading liabilities

Financial liabilities at fair value in the Income
Statement, established at such in initial
recognition

Derivative liabilities held for risk management
Bank deposits

Other clients’ deposits

Issued debt securities

Liabilities for loans

Subordinate liabilities

Income tax liabilities (current)

Deferred tax liabilities

Other liabilities

2020
Book value

1,256,699

10,546,581
81,893

202
3.049

9,132,769

296

196,020

Fair value

1,256,699

10,546,581
81,893

202
3,649

9,132,769

294

196,020

2019
Book value

773,036

5,328,142
79,493

3,653
11,060

7,673,211

10,586

Fair value

713,636

9,328,142
79,493

3,653
11,060

7,673,211

10,586



Development Bank of North Macedonia AD Skopje
MNotes to the financial statements {continues)

B. Level of fair value of the financial assets and liabilities measured af fair value

B.1, Level of fair value of the financial assets and liabilities measured at fair value

Note Level 1 Level 2 Level 3 Total
In thausands MED

31 Dec. 2020 (current year)
Financial asseis measwred at fair value
Trading assets 19 - - - -
Financial assets at fair value in the Income Statement,
established at such at initial recognition 20 - - - -
Derivative assets held for risk management 21 - - - -
Investment in securities held for sales 23.1 - - - -
Total . - - -
Financial Habilities measured of fair value
Trading liabilities 32 - - - -
Financial [iabilities at fair value in the Income Statement,
established at such at initial recognition 33 - - - -
Derivative liabilitics held for risk management k 21 - - - -
Total - - - -
31 Dec. 2019 {previous year)
Financial assets measured at foir value
Trading assets 19 - - - -
Financial assets at fair value in the Income Statement,
established at such at initial recognition 20 - - - -
Derivative assets held for risk management 21 - . - -
Investment in securities held for sales 23.1 - - - -
Total - - - -
Financial Habifities measured at fair vaine
Trading liabilities 32 . - - -
Financial liabilities at fair value in the Income Statement,
established at such at initial recognition 33 - - - .
Derivative lizbilities held for risk management x 21 - - - -

Total - - - .




Devetopment Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

B. Level of fair value of the financial assets and liabilities measured af fair value(continues)

B.2. Transfer between levels 1 and 2 of the fair value

Current year 2020 Previous year 2019
Transfers from  Transfers from leve!  Transfers from  Transfers from level
In thousands MKD level 1 into level 2 2 into level 1 level 1 into levef 2 2 into level 1

Finanelal assets measured of fuir value

Trading assets - - - -
Financial assets at fair value in the Income Statement,

established at such at initial recognition - - - -

Derivative assets held for risk management - - - .

Invesiment in securities held for sales - . -

Totat - - - -

Financial linbilities measured at fair value

Trading iabilitics - - -
Finanecial liabilities at fair value in the Income
Statement, established at such at initial recognition - - .

Derivative liabilities held for risk management - - -

Total - - -



Development Bank of North Macedonia AD Skopje
Notes to the financial statements (continues)

B. Level of fair value of the financial assets and liabilities measured af fair value(continues)
B.3. Compliance of the flow of fair value during the year, measured at level 3

In thousands MKD

Status af 1 Jan, 2019 (previous year)
Profit/(loss) recognized in;

« Income Statement (IS}
- Other profit/(loss) in period not
shown in the IS

Buying financial assets during the period
Sold financial instruments during the
petiod

Issued financial instruments during the
period

Paid financial instruments during the
period

Reclassified financial instruments
inf(from) level 3

Reclassified in loans and receivables

Status at 31 Dec. 2019 (previous year)

Total profit/(loss) recognized in the
Income Statement for the financial

assels and liabilities held on 31 Dec.
2019 {previous year)

Trading
assets

Financial
assets at
fair value
in the 1S,
established
at such at
initial
recognition

Investment in
securities held
for sales

Total assets

Trading
liabilities

Financial
liabilities at
fair value in

the IS,
established
at such at
initial
recognition

Total
liabilities




Develepment Bank of North Macedonia AD Skopje
Notes to the financial statements (continues)

B. Level of fair value of the financial assets and liabilities measured at fair value(continues)

B.3. Compliance of the flow of fuir value during the year, measured at level 3(continues)

In thousands MKD

Status at 1 Jan 2020 (current year)
Profit/(loss) recognized in:

- Income Statement {IS}
- Other profitf{loss) in period not
shown in the IS

Buying financiat assets during the period
Sold financial instruments during the
period

Issued financial instruments during the
period

Paid financial instruments during the
period

Reclassified financial instruments
in/(from) level 3

Reclassified in foans and receivables

Status at 31 Dec. 2012 (previous year)
Total profit/(loss) recognized in the
Income Statement for the financial
assets and liabilities held on 31 Dec.
2019 (previous year)

Financial

assets at

fair value

in the IS,

established

at such at

Trading initial
assets recognition

Investment in
securities held
for sales Total assets

Trading
ligbilities

Financial
liabilities at
fair value in

the IS,
established
at such at
initial
recognition

Tatal
liabilities




Development Bank of North Macedonla AD Skopje

Notes to the financial statements {continues}

With the status on and for the year ending on 31 December 2020

{All amounts are expressed in thousands MKD, unless otherwise stated)

6. Net - income/(expenses) from interest

A Structure of the income and expenses from inferest according to the type of financial

instruments

In thousands MKD 20290
Income from interest
Cash and cash equivalents 5.907
Financial assets at fair value in the IS, established at such at initial recognition -
Derivative assets held for risk management -
Bank loans and receivables 95,488
Othe rclients’ loans and receivables 36,919
Investment in securities -
Other receivables -
(Value adjustment of income from interest, on net-basis) -
Charged previously written-off interest 144
Total income from interest 138,458
Expenses for interest
Financial liabilities at fair value in the IS, established at such at initial
recognition -
Derivative liabilities held for risk management -
Bank deposits -
Other clients’ deposits -
Issued debt securities .
Liabilities for loans 53,125
Subordinate liabilities -
Other liabilitics-negative interest on assets placed in foreign banks 1,879
Total expenses for interest 55,004
Net-income/(expenses) from interest 83,454
B Sector analysis of the incomeand expenses from interest, acc. to the sector

In thousands MKD 2020
Income from interest
Non-financial assets 1,613
State 35,306
Non-profit institutions serving houschelds -
Banks 101,392
Other financial institutions (non-banking) -
Households -
Non-residents 3
{Value adjustment of income from interest, on net-basis) -
Charged previously written-off interest 144
Total income from interest 138,458
Expenses for interest
Non-financial assets .
State 766
Non-profit institutions serving households -
Banks -

Other financial institutions (non-banking)
Households

2019

6,956

99,879
50,626

(24)
203

157,640

2019

1,032
49,593
106,829

7

24)
203
157,640

:
H
i
i




Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD, unless otherwise stated)

Non-residents 54,238
Total expenses for interest 55,004

Net-income/(expenses) from interest 83,454

72,596

—_—

73,439
84,201



Development Bank of North Macedonia AD Skople

Notes to the financial statements (continues)
With the status on and for the year ending on 31 December 2020
{(All amounts are expressed in thousands MKD, unless otherwise stated)

7. Net- income/(expenses) from commissions and compensations
A Structure of the income and expenses from commissions and compensations according to
the type of financial activifies

In thousand MKD 2020 2019

Income from commissions and compensations
Crediting 953 827
Payment system
In the country - .
Abroad - -
Documentary credits and warranties 16,687 3,772
Brokerage - -
Assets management 12,156 5,840
Commission and trust activities - -
Issuing securities - -
Other - -
Total inceme from commissions and compensations 29,796 38,439

Liabilities for commissions and compensations

Crediting 361 997
Payment system
In the country 426 752
Abroad 739 1,089
Documentary credits and warranties 8,253 23,497
Brokerage - -

Assels management - .
Commission and trust activities - -
Issuing securities - -

Other - -
Total expenses for commissions and compensations 9,719 26,335
Net-income/(expenses) from commissions and compensations 20,017 12,104
B Sector analysis of the income and expenses from commisions and compensations
In thousands MED 2020 2019

Income from commissions and compensations

Non-financial companies 16,913 16,899
State 12,155 5,840
Non-profit institutions serving households - -
Banks 17 -
Other financial institutions {non-banking) - -
Households - -
Non-residents 711 15,700
Total income from commissions and compensations 29,796 38,439

Expenses for commissions and compensations

Non-financial companies 1,442 16,180
State - -
Non-profit institutions serving households - -
Banks 426 1,841




Developmeant Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year anding on 31 December 2020
{All amounts are expressed in thousands MKD, unless otherwise stated)

Other financial institutions (hon-banking)

Non-residents

Total expenses for commissions and compensations
Net-income/(expenses) from commissions and compensations

8. Net income from trading
In thousand MKD

Trading assets
Profit/{loss) from the adjustment of the fair value of debt securities, on net-basis
- realized
- unrealized
Profit/{loss) from the adjustment of the fair value of the proprietory instruments, on
net-basis
- realized
- unrealized

Income from dividend from the trading assets
Tncome from interest from the trading assets

Trading liabilities
Profit/{loss) from the adjustment of the fair value of debt securities, on net-basis
- realized
- unrealized
Profit/(loss) from the adjustment of the fair value of trading deposits, on net-basis
- realized
- unrealized

Profit/(loss) from the adjustment of the fair value of the other financial trading
liabilities, on net-basis

- realized

- unrealized
Expenses for interst from the financia! liabilities held for trading, on net-basis
Profit/loss} from the adjustment of the fair volue of derivatives held for trading, on
net-basis

- realized

- unrealized
Net-income from trading

7,911 8,314
9,779 26,335
20,017 12,104
2020 2019



Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues}
With the status on and for the year ending on 31 December 2020
(Al amounts are expressed in thousands MKD, unless otherwise stated)

9, Net-income from other financial instruments recorded at fair value

In thousands MKD

Financial assets at foir value in the Income sintement, established at such af
initial recognition
Profit/{loss) from the adjustment of the fair value of debt securities, on net-basis

- realized

- unrealized
Profit/(loss} from the adjustment of the fair value of proprietory instruments, on
net- basis

- realized

- unrealized
Income from dividends from the financial assers at fair value in the Income
Statement
Profit/(loss) from the adjustment of the fair value of loans and receivables at fair
value in the IS, on net-basis

- realized

- unrealized
Financial labilities al fair value in the Income statement, established at such at
initial recognition
Profit/(Joss) from the adjustment of the fair value of deht securities, on net-basis

- realized

- unrealized
Profit/loss) from the adjustment of the fair value of deposits at fair value in the IS,
on net-basis

- realized

- unrealized
Profit/(loss) from the adjustment of the fair vatue of the liabilities for loans at fair
value in the IS, on net-basis

-~ realized

- unrealized
Profit/(loss) from the adjustment of the fair value of the other financial liabilities at
fair value in the IS, on net-basis

- realized

- uprealized
Profit/{loss) from the adjustment of the fair value of derivatives held for risk
management af fair value in the IS, on net-basis

- realized

~ unrealized
Net-income from other financial instruments recorded at fair value

10. Net- income/(expenses) from exchange rates differences

2019




Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD, unless otherwise stated)

In thousands MKD

Realized income/(expenses) from exchange rate differences, on net-basis
Unrealized income/{expenses) from exchange rate differences, on net-basis
exchange rate differences to the value adjustment of the financial assets, on net-
basis
exchange rate differences to a special reserve of the off-balance sheet exposure,
on net-basis
Other excange rate differences, on net-basis
Net- income/(expenses) from exchange rates differences

11. Other income from the activity
In thousands MKD

Profit from assets sales held for sales

Dividend from proprietary instruments held for sales

Net-income from investment in subsidiaries and affiliate companies

Capital income from sales of:

Real estate and equipment

Intangible assets

Foreclosed assets due to outstanding receivables

Non-current assets held for sales and a disposal group

Income from lease

Income from won court cases

Charged previously written-off receivables

Release from reservations for:

Contingent liabilities based on court

Pensions and other benefits of the employees
Restructuring

Unfauvarable agreements

Other reservations

Other

Other income from work with foreign currency

Total other income from the activity

Total other income from the activity

2020

191

(26)

6,440
6,606

2020

263
394
168

2019

78

109

(113)

(317)
243

2019

2,793

91
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)

With the status on and for the year ending on 31 December 20620

(AH amounts are expressed in thousands MKD, unless otherwise stated)

14, Expenses for the employees

In thousands MED

Short-term benefits for the employees

Salaries

Mandatory eontributions for social and health insurance
Short-term paid leave

Expenses for temporary employment

Share in the profit and rewards

Non-monetary benefits

Benefits after terminatien of work

Contributions for pension plans for defined contributions
Benefits for pension

Increased liability for pension plans for defined benefits
Increased liability for other long-term benefiis

Other benefits after termination of employment

Benefits because termination of work

Payments to employees based on shares, paid by proprietary instruments
Payments to employees based on shares, paid by cash equivalents

Other

Total expenses for employees

15. Depreciation
In thousands MKD

Depreciation of intangible assets

Internally developed software

Software bought from external supplicrs

Other internally developed intangible assets
Other intangible assets

Investment in intangible assets taken uder lease

Depreciation of reat estate and equipment

Construction facilitics

Transport means

Furniture and office equipment

Other equipment

Other items of the real estate and equipment

Investment in real estate and equipment taken under lease

Total depreciation

2020 2019
23,899 21,721
12,389 11,013
36,288 32,734
52 -
52 -
1,641 1,481
1,601 1,481
37,941 34,215
2020 2019
794 221
6 62
800 283
3,883 3,872
642 623
3 3
4,528 4,498

5,528 4,781
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)

With the status on and fer the year ending on 31 December 2020

{All amounts are expressed in thousands MKD, uniess otherwise stated)

16. Other expenses from the activity

Loss from sales of assets held for sales
Expenses for licensing the software
Insurance premiums for deposits
Insurance premiums for the estate and employees
Materials and services
Administrative expenses for marketing
Other taxes and contributions
Expenses for lease
Expenses for court cases
Reservations for pension and other benefits for the employees, on net-basis
Reservations for contingent liabilities based on court cases, on net-basis
Other reservations on net-basis
Restructuring
Unfavourable agreements
Other reservations
Lass from sales of:
Real estate and equipment
Intangible assets
Foreclosed assets due to outstanding receivables
Non-current assets held for sales and a disposal group
Membership fees expenses
Expenses for work with foreign currency
Other

Total other expenses from the activity

In thousands MKD

2020 2018
564 342
14,671 16,604
274 323

11 131

96 206
6,207 -
1,062 2,216
2 322
2416 3321
25,303 23,465
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Development Bank of torth Macedonia AD Skopje

Notes to the financial statements (continues)

With the status on and for the year ending on 31 December 2020

{All amounts are expressed in thousands MKD, uniess otherwise stated)

17. Income tax
A Expenses/income for the current and deferred fax
In thousands MKD

Crrrent incotme fax

Expenses/{income) for the current income tax for the year

Adjustments for the previous years

Benefits from the previously unrecognized tax losses, tax credits and temporary
differences from the previous years

Changes in the accounting policies and errors

Other

Deferred income tax

Deferred income tax arising from the temporary diffrences for the year
Recognition of previously unrecognized tax losses

Changes in the tax rate

Introducing new taxes

Benefits from the previously unrecognized tax losses, tax credits or temporary
differences from the previous years

Other

Total expenses/{return} from the income tax

In thousands MKD
Current income tax

Recognized in the Income Statement
Recognized in the capital

Deferred income tax
Recognized in the Income Statement
Recognized in the capital

Tatal expenses/(return) of the income tax

2020 2019
3,747 2,419
3,747 1,419
3,747 2,419
2020 2019
3,747 2,419
3,747 2,419
3,747 2,419
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Development Bank of North Macedonia AD Skopje

Notes to the financial statemants (continues)

With the status on and for the year ending on 31 December 2020

{All amounts are expressed in thousands MKD, uidess otherwise stated)

B Reconciliation between the the average effective tax rate and the applicable tax rate
Thousands Thousands
a2 [}
% MKD % MKD
2020 2019
Income/(loss) before tax - 35,503 - 20,786
Income tax pursuant to the applicable tax procedure 10% 3,550 E0% 2,079

Effect from different tax rates in other countries - - - -
Adjustments for previous years and changes in the tax rate - - - -
Taxed income abroad - - - -
Unrecognized expenses for tax purposes 0.6% 197 1.6% 340
Tax-relieved income - - - -
Tax-release unrecognized in the Income Statement - - - -
Recognition of previcusly inrecognized tax losses - - - -
Benefits from previously unreccognized tax losses, tax credits and

temporary differents from previous years - - - -
Deferred income changes - - - -
Other - - - -
Total expenses/{return) of the income tax - 3,747 - 2,419
Average effective tax rate 10.6% - 11.6% -

B Income tax from other income/(loss) during the period which are not shown in the Incone
Statement

Current year 2020 Previous year 2019
{expenses)/retn  Reduced for Reduced for
Before mofincome  theincome  Before (expenses)retur  the income
In thousands MKD tax tax tax tax n of income tax tax
Revaluation reserve for assets held for
sales - - - - - -
Reserve for instruments for protection
of cash flows risks - - - - - -
Reserve for instruments for pratection
of risk from net-investment in foreign
wark - - - - - .
Reserve from exchange differences
from investment in foreign work - - - - - -
Share in the other income/(loss) from
the affiliated companies not shown in
the Income Statement - - - - “ -
Other income/{loss) not shown in the
Income Statement - - - - - -
Total other profit/{loss) during the
period, not shown in the Income
Statement - - - - - -

18 Cash and cash equivalents
In thousands MKD 2020 2019

Cash in treasury 19 50
Accounts and deposits in NBRNM, except for mandatory deposits in foreign

currency 8,148 5,836
Current accounts and transaction deposits in foreign banks 216,196 181,150
Current accounts and transaction deposits in domestic banks 8 11
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)

With the status on and for the year ending on 31 December 2020

(&)l amounis are expressed in thousands MKD, unless otherwise stated)

Treasury records which can be traded on the secondary market 254,703 254,443
State records which can be traded on the secondary market - -
Term deposits with maturity period of three months 786,000 339,000
Other short-term high-liquid assets - -
Receivables based on interest 166 335
{Value adjustment) (8,541} (7,189
Included in the cash and cash equivalents for the needs of the Cash Flow

Report 1,256,699 773,636
Mandatory deposits in foreign currencies - -
Limited deposits - -
(Value adjustment) - -
Total 1,256,699 773,636

The treasurt records in amount of 254.703 MKD (2019:254.443 MKD) are debt securities issued by the NBRNM

with maturity period of 28 days and an interest rate of 1.50%(2019:2.25%).
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Developmant Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)

With the status on and for the year ending on 31 December 2020

{Afl amounts are expressed in thousands MKD, unless otherwise stated)

19. Trading assets
Structure of the trading assets according to the type of the financial instrument

In thousands MKD
2020 2019

Trading securities

Debt trading securities
Treasury trading records - .
State trading records - .
Other instruments on the money-market - -
Bonds issued by the country - -
Corporate bonds - -
Other debt instruments - -

Quoted - -
Unquoted - -

Propriefary trading instruments
Proprietary instruments issued by banks - -
Other proprietary instruments - -

Quoted - -
Unquoted - -

Trading derivatives
Agreements dependant on the interest rate change - -
Agreements dependent on the exchange rate - -
Agreements dependent on the change of the securities price - -
Other agreements meeting the criteria of MSFL9 - -

Total trading assets - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)

With the status on and for the year ending on 31 December 2020

{All amounts are expressed in thousands MKD, unfess otherwise stated)

B.3 Profit or loss that would be recognized in the Income statement if the assets were not
reclasiffied

Reclasiffied during Reclasiffied during 2019
2020 {current year) {previous year}
Income Statement  Income Statement
Income Statement 2020 (current 2019 (previous
In thousands MED  2020{current year) year} year)

Trading assets reclasiffied in financial assets held
for sales - - .

- net-trading income - . -
Trading assets reclasiffied in bank loans and
receivables - - -

- net-trading income - - -
Trading assets reclasiffied in other clients’ loans and
receivables - - .

~ net-trading income - . -

20. Financial assets at fair value in the Income Statement, established as such at the initial
recognition
In thousands MKD 2020 2019
Debt securities

Treasury records - .
State records - -
Other instruments on the money-market - “
Bonds issued by the country - -
Corporate bonds “ -
Other debt instruments - .

Quoted - -
Unquoted - -

Proprietary instriments
Proprietary instruments issued by banks - -
Other proprietary instruments - -

Quoted - -
Unquoted - .

Bank loans and receivables - -

Other clients’ loans and receivablesi - -
Total financial assets at fair value in the Income Statement,
established at such at initial recognition - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD, unless otherwise stated)

21, Derivative assets and liabilities held for risk management

In thousands MKD

Current year 2020 Previous year 2019
Derivative (derivative Derivative (derivative
assets liabilities) assets liabilities)

Derivatives for risk protection/derivatives held
A. for risk management
Al According to the type of application

Derivatives held for risk management
Agreements dependent on the interest rate change - - - -
Agreements dependent on the exchange rate change - - - -
Agreements dependent on the price change of
securities - - - -
Other agreements meeting the criteria of MSFI 9 - - - -

Total derivatives held for risk management - - - -

A2 According to the type of risk protection
Protection from risk of fair value - - - .
Protection from risk of cash flow - - - -

Protection from risk of net-investment in foreign
work - - - .

Total derivatives held for risk management - - - -

B. Embedded derivatives
Agreements dependent on the interest rate change - - - -
Agreements dependent on the exchange rate change - - - -
Agreements dependent on the price change of
securities - - - -
Other agreements mesting the criteria of MSF1 9 - - - .

Total embedded derivatives - - - -

Total derivatives held for risk management - - - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
(All amounts are expressed in thousands MKD, urless otherwise stated)

22 Loans and receivables

22.1 Bank loans and receivables

2020 2019
In thousands MED Short-term Long-term Short-termi Long-term

Bank leans
Domesic banks 85,604 10,446,162 94,872 5,214,675
Foreign banks - - - -
Term-depaosits, with a maturity period of over three
months
Doimesic banks - - _ - -
Foreign banks - - - -
Repo
Domesic banks - - - -
Foreign banks - - - -
Other receivables
Domesic banks - - - -
Foreign banks - - - .
Receivables on the basis of interest 15,780 - 19,528 -
Current maturity 1,726,069 {1,726,069) 2,325,493 (2,325,493)

Total banks loans and receivables before value
adjustment 1,827,543 8,728,093 2,439,893 6,889,182

(Value adjustment) {3) {1,050) (2) (931)

Totzal banks loans and receivables reduced for
the value adjustment 1,827,538 8,719,043 2,438,891 6,888,251
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)

With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD, unless otherwise sfated)

22.2  Other clients loans and receivables

A Structure of the loans and receivables from other clients according to the type of the debtor
2020 2019
In thousands MED Short-term Long-term Short-term Long-term

Nen-financial companies
Receivables for principal
Receivables based on interest

State
Receivables for principal
Receivables based on interest

Non-profit institutions serving the households

Receivables for principal

Receivables based on interest
Financial companies, apart from banks

Receivables for principal

Reeeivables based on interest
Households

Receivables for principal

Home loans

Consumer loans

Car loans

Mortgage loans

Credit cards

Other loans

Receivables based on interest
Non-residents, apart from banks

Receivables for principal

Receivables based on interest
Current maturity

Totaf other clients’ loans and recelvables before

value adiustment

{Value adjustment)

Total other clients’ loans and receivables
reduced for the value adjustment

67,796 - 71,100 -
164 - 218 -
8,549 - 4,911 -
8,462 - 5,674 .
84,971 - 81,903 -
{3,678) - (2,410) -
81,893 - 79,493 -

As of December 31, 2020, the total interest receivables from the state amount to MKD 8.462 (2019: MKD
5.674), of which MKD 8,384 (2019: MKD 5.644) refer to
Agreements for interest rate subsidies concluded between the Ministry of Finance and the Bank, which arise from
the financiat agreements for securing a loan, intended for financing small and medivm-sized enterprises and other
priority projects concluded between the European Investment Bank and the Bank.

the Bank receivables in accordance with the
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Development Bank of North Macedonia AD Skopje

Motes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
(All amounts are expressed in thousands MKD, unless otherwise stated)

22.2  Other clients’ loans and receivables (continues)
B Structure of the other clients’ loans and receivables according to the type of security

In thousands MKD 2020

{cuarrent book value of loans and receivables)

First-class instruments for security
Monetary deposits (in depo andfor limited bank accounts) -
State securities -
State unconditional warranties .
Bank warranties -

Warranties from the insurance companies and insurance policies -

Corporate warranties (except for banks and insurance companies) 37,085
Warranties from natural persons -
Pledged real estate

Personal usage property {houses, flats) -

Business property -
Pledged movable property -
Other types of security 29,630
Unsecured 15,178

2019

Total other clients’ loans and receivables reduced for the value adjustment 81,893
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Development Bank of North Macedonia AD Skopje
Notes to the financial statements (continues)

With the status on and for the year ending on 31 December 2020
(All amounts are expressed in thousands MKD, unless otherwise stated)

23, Investment in securities

23.1 Investment in financial assets held for sales
Structure of the investment in financial assets held for sales according to the type of financial instrument

In thousands MKD
2020 2019

Debt securities
Treasury records - -
State records - -
Other instruments on the money-market - -
Bonds issued by the State - -
Corporate bonds - -
Other debt instrurnents - -

Quoted - -
Unquoted - -

Proprietory instriments
Proprictory instruments issued by banks - -

Other proprietory instruments - -

Quoted - -
Unquoted - -

Tota] investment in financial instruments held for sales - -
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Development Bank of North Macedonia AD Skopje

Motes to the financial statements {continues}
With the status on and for the year ending on 31 December 2020
(All amounts are expressed in thousands MKD, unless otherwise stated)

23.2  Investment in financial assets held until maturity

In thousands MKD

Debi securities
Treasury records
State records
Other instruments at money market
Bonds issued by the country
Corporate bonds
Other debt instruments

Quoted

Unquoted
Total investment in financial assets held until maturity before
value adjustment
(Value adjustment)
Total investment in financial assets held until maturity reduced
for the value adjustment

2020

2019
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Development Bank of North Macedonia AD Skopje

Notes to the financial staterments (continues)
With the status on and for the year ending on 31 December 2020

(Al amounts are expressed in thousands MKD denars, unless otherwise stated)

25, Other receivables
In thousands MKD

Receivables from the suppliers

Expenses paid in advance

Caleulated deferred income

Receivables for commissions and compensations
Receivables from the employees

Advanced payment for intangible assets

Advanced payment for real estate and equipment

Inventory

Receivables in calculation of business activities in foreign currency
Other

Total other receivables before value adjustment

(Value adjustment)

Total other receivables reduced for the value adjustment

2020 2019
524 488
6,736 20,280
7,260 20,768
(3,611) {3,708)
3,049 11,060
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)

With the status on and for the year ending on 31 December 2020

(Al amounts are expressed in thousands MKD denars, unless otherwise stated)

26, Pledged funds

In thousands MKD 2020 2019
Debt securities - -
Proprietory instruments - -
Total pledged funds - -
27 Foreclosed assets due to outstanding receivables
Residential

Construction objects and
In thousands MKD Land facilities Equipment flats  Other values Total
Initial book value
Status on 1 jan. 2019 264 17,635 T08 - - 18,607
Foreclosed assets during the year - - - - - -
(s0ld during the vear) - - {(621) - - {621)
(transfer in own funds) - - - - - -
Status on 31 Dec 2019 264 17,635 87 - - 17,986
Status on 1 jan. 2019 264 17,635 87 - - 17,986
Foreclosed assets during the year - - - - . -
(sold during the year) - - - - - -
(transfer in own funds} - - - - - -
Status on 31 Dec 2020 204 17,635 87 - - 17,986
Impairment
Status on 1 jan.2019 264 11,800 679 - - 12,743
Loss due fo impairment during the
year - 1,367 1 - - 1,368
(sold during the year) - - {621) - - (621)
(transfer in own funds} - - - - - -
Status on 31 Dec, 2019 264 13,167 59 - - 13,490
Status on I jan, 2020 264 13,167 59 - . 13,490
Loss due to impairment during the
year - 4,367 28 - - 4,395
{sold during the year) - - - - - -
(transfer in own funds) - - - - - -
Status on 31 Dec. 2020 264 17,534 87 - - 17,885
Current book value
onl jan2018 - 5,835 29 - - 5,864
on 31 Dec. 2019 - 4,468 28 - - 4,496
on 31 Dec. 2020 - 101 { - - 101

As of 31 December 2020, the fair value of the foreclosed assets amounts to MKD 22.214 (2019: MKD 22.363).
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD denars, unless othenwise stated)

30. Current and deferred tax assets and liabilities

30.1 Current tax assets and current tax liabilities

In thousands MKD 2020 2019
Income tax receivables (current) 202 3.653
Income tax liabilities (current) (296) -
30.2 Deferred tax asseis and deferred tax Mabilities
A Recognized deferred tax assets and deferred tax labilities
2020 2019

Deffered tax Deferred tax On net- Deffered tax  Deferred tax On net-

In thousands MKD assets liabilities basis assets liabilities basis

Derivative assets held for risk

management - - - -
Bank loans and receivables - - - -
Other clients’ loans and receivables - - - -
Investment in securities - - - -
Intangible assets - - . .
Real estate and equipment - - - .
Other receivables - - R -
Derivative liabilities held for risk

management - - - -
Other liabilities - - - -
Unused tax losses and unused tax loans - - - “
Other - - . -

Deferred tax asseisTiabilities
recognized in the Income Statement - - - -

Investment in financial assets held for
sales . - - -
Protection of cash flow risks - - - -

Deferred tax assets/Tiabilities
recognized in the capital - - - -

Total recognized deferred tax
assets/liabilities - - - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues}
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD denars, unless otherwise stated}

30.2 Deferred tax assets and deferred tax liabilities {continues)
B. Unrecognized deferred tax assels

In thousands MKD 2020 2019

Tax losses - -
Tax loans - -

Total unrecognized deferred tax assets - -

V. Reconciliation of the flow of deferred tax assets and deferred tax liabilities during the year

Recognized during the
year:
Status on 1 Income Canital Status on 31
In thousands MKD Jan.  statement apiia Dec.

2020

Derivative assets held for risk management - - - -
Bank loans and receivables - - - .
Other clients’ loans and receivables - - - .
Investment in securities - - - -
Intangible assets - . - -
Real estate and equipment - . - .
Other receivables - - - -
Derivative liabilities held for risk management - - - -
Other liabilities - - - .
Unused tax losses and vnused tax loans - - - -
Other - - - .
Investment in financial assets held for sales - - - -
Protection from risk of cash flow - - - -

Total recognized deferred tax assets/liabilities - - - -

2019

Derivative assets held for risk management - - - -
Bank loans and receivables - - - -
Other clients’ loans and receivables - - - -
Investment in securities - . - -
Intangible assets - - - .
Real estate and equipment - - - -
Other receivables - - - -
Derivative liabilities held for risk management - - - -
Other liabilities - “ - -
Unused tax losses and unused tax loans - - - -
Other - - - -
Investment in financia! assets held for sales - - - -
Protection from risk of cash flow - - - -

Total recognized deferred tax assets/liabilities - - - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (cantinues)
With the status on and for the year ending on 31 Decerber 2020
(All amounts are expressed in thousands MKD denars, unfess otherwise stated)

31.  Non-current assets held for sales and disposal group

A Non-current assets held for sales
in thousands MKD 2020 2019

Intnagible assets - -
Real estate and equipment - -

Total non-current assets held for sales - -

B, Disposal group
In thousands MKd 2020 2019

Disposal group of assets

Financial assets - -
Intangible assets - -
Real estate and equipment - -
Investment in affiliated companies - -
Reveivables for income tax - -
Other assets - .

Toial disposal group of asseis - -

Liabilities directly velated io the disposal group of assets

Financiat liabilities - -
Special reserve - -
Liabilities for income tax - -
Other liabilities - -

Total liabilities directly related to the dispesal group of assets - -

V. Profiv/(loss) recognized from the sales of assets held for sales and a disposal group
In thousands MKD 2020 2019

Profit/(loss) recognized from the sales of assets held for sales and a disposal
group - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)
With the status on and for the year ending on 31 December 2020
{Alt amounts are expressed in thousands MKD denars, unless otherwise stated}

32.  Liabilities for trading
In thowsands MKD

Bank deposits
Current accounts, demand deposits and overnight deposits
Term deposits
Other deposits

Other clients deposits

Current accounts, demand deposits and overnight deposits
Term deposits

Other deposits

Issued debt securities
Instruments at the money-market
Ceritifcates for deposits

Issued bonds

Other

Other financial labilities

Derivatives for trading

Agreements dependent on the interest rate change
Agreements dependent on the exchange rate change
Agreements dependent on the price change of securities
Other agreements meeting the criteria of MSFI9

Total liabilities for trading

2020 2019
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Development Bank of North Macedonia AD Skopje

Motes to the financial statements {continues)
With the status on and for the year ending on 31 December 20620
(All amounts are exprassed in thousands MKD denars, unless otharwise stated)

33.  Financial liabilities at fair value in the Income Stateinent, established at such at initial
recognition

2020 2019

Current book Contract value, Current book Contract value,

value payable at value payable at

In thousands MKD maturity maturity

Bank deposits

Current accounts, demand deposits and ovemnight deposits - - - -
Term deposits - - - -
Other deposits - - - R

Other clients’ deposits

Current accounts, demand deposits and overnight deposits - - - -
Term deposits - - - -
Other deposits - - - R

Issued debt securities
Instruments at the money-market - - - -
Certificates for bonds - - - -
Issued bonds - - - -
Other - - - -

Subordinate liabilities - - R -

Other financial liabilities - - - -

Total financial liabilities at fair value in the Income
Statement, established at such at the initial recagnition - - - -

In thousands MKD
Current year Previous year
2020 2019

Flow of changes in the creditability of the Bank, for financial liahilities

measeured at fair value

Status on 1 Jan. - -
Recognized in the Other Comprehensive Profit for the year - -
(Transfer in other reserve funds) - -
Status on 31 Dec, - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD denars, unless otherwise stated)

34, Deposits
34.1 Bank deposits

2020 2019
In thousands MKD Short-term Long-term Shori-term Long-term

Current accounts

Domestic banks . - - .

Foreign banks - - - -
Demand deposits

Domestic banks - - - -

Foreign banks - - - -
Term deposits

Domestic banks - - - -

Foreign banks - - - -
Limited deposits

Domestic banks - - - -

Foreign banks - - - -
Other deposits

Demestic banks - - - -

Foreign banks - - - -

Liabilities based on interest for deposits
Domestic banks - - - -
Foreign banks - - - -
Current maturity - - - -

Total bank deposits - - - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD denars, unless otherwise stated)

34.2 Other clients’ deposits
2020 2019
In thousands MKD Short-term Long-term  Short-term Long-term
Non-financial assets
Current accounts - - -

Demand deposits “ - -
Term deposits - - -
Limited deposits - - -
Other deposits - - -
Liabilities based on interest for deposits . - -

State
Current aceounts - - -
Demand deposits - - -
Term deposits - - -
Limited deposits - - R
Other deposits - - -
Liabilities based on interest for deposits - - -

Non-prof instindionsserving households
Current accounts - - -
Demand deposits - - -
Term deposits - - -
Limited deposits - - .
Other deposits . - -
Liabilities based on interest for deposits - - -

Financial companies apart from banks
Current accounts - - -
Demand deposits - - -
Term deposits - - .
Limited deposits - - .
Orher deposits - - -
Liabilities based on interest for deposits - - -

Households
Current accounts - - -
Demand deposits - - -
Term deposits - - R
Limited deposits - . -
Other deposits - - .
Liabilities based on interest for deposits - - -

Non-residents, apart from banks
Current accounts - - -
Demand deposits - - .
Term deposits - . -
Limited deposits - . .
Other deposits - - -
Liabilities based on interest for deposits - - .

Current maturity - - -

Tetal of other clients” deposits - - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2029
{All amounts are expressed in thousands MKD denars, unless otherwise stated)

35. Issued debt securities
In thousands MKD 2020 2019

Instruments at the money-market - -
Certificates for deposit - -
Issued bonds - -
Other - -
Liabilities based on interest for issued securities - -

Total issued debt securities - -

36. Liabilities for loans

A, Structure of the liabilities for loans according to the type of the liability and the sector of the
lender

2019 2018
In thousands MKD Short-term  Long-term  Short-term  Long-term
Banks
. = Residents

Liabilities for loans - - - .

Repurchase agreements (Repo-transactions) - . . -

Liabilities based on interest . - . -
- Non-residents

Liabilities for loans - 9,053,710 . 7,584,250

Repurchase agreements (Repo-transactions) - . - .

Liabilities based on interest 7,586 - 10,341 .
Non-financial companies

Liabilities for loans - . - .

Repurchase agreements (Repo-transactions) - - - -

Liabilities based on interest . - - -
Stafe

Liabilities for loans - 71,473 . 78,620

Repurchase agreements (Repo-transactions) - - . .

Liabilities based on interest - . - .
Non-profit institutions serving the households

Liabilities for loans - - - -

Liabilities based on interest . - - -
Financial companies, apart from banks

Liabilities for loans - . - .

Repurchase agreements (Repo-transactions) - - . .

Liabilities based on interest - . . .
Non-residents, apart from banks
-Nen-financial companies

Liabilities for loans - - - .

Repurchase agreements (Repo-transactions) - - - -

Liabilities based on interest - - - .
-State

Liabilities for loans - . - -

Repurchase agreemnents (Repo-transactions) - - - .

Liabilities based on interest . - - -
-Non-profit institutions serving heuseholds

Liabilities for loans - - . -

Repurchase agreements (Repo-transactions) - - - .

Liabitities based on interest - . . .
-Financial companies, apart from banks

Liabilities for loans - . - .
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD denars, uniess otherwise stated)

Repurchase agreements (Repo-transactions) - - . -

Liabilities based on interest . . . .
-Households

Liabilities for loans - - -

Liabilities based on interest - -

Current maturity LiT2.511 (1,172,511 2,008,700 (2,008,700)

Total liabilities for loans 1,180,097 7952672 2,019,041 5.654,170

B. Liabilties for loans according to the creditability

2020 2019

In thousands MKD Short-term Long-term Short-term Long-term
Domestic resonrces

Republic of North Macedonia - 71,473 - 78,620
Forefgn resources - - - -

EIB 7,586 8,404,365 10,341 6,896,794

Kiw - 649,315 - 687,456
Current maturity 1,172,511 (1,172,511) 2,008,700 {2,008,700)
Total liabilities for loans 1,180,097 7,952,672 2,015,041 5,654,170

As of 31 December 2020, the largest part of the liabilities for loans relates to borrowings from the European
Investment Bank (EIB) in amount of MKD 8.404.395 (2019: MKD 6.896.794), which was concluded on June 25,
2009. The realization of the EIB credit line intended for support of small and medium-sized enterprises and
priority projects, started on June 25%, 2009, when the first agreement was concluded with the EIB for the
realization of the first phase of this credit line in total of EUR 100,000,000 with a maturity date of April 16, 2021.
In addition, four more agreements were concluded with the EIB for the implementation of the next four phases,
on 14 October 2011 a new agreement was signed with the EIB in the total amount of EUR 50,000,000 - Phase If
with a due date 16 October 2019. On July 10, 2012, an agreement in total amount of EUR 100,000,000 was
signed with the EIB - Phase III with a maturity date of October 16, 2020, On December 31, 2013, an agreement
in the total amount of EUR 100,000,000 was signed with the EIB - Phase IV with a maturity date of October 16,
2023,

On September 11, 2018, an agreement was signed with the EIB in total amount of EUR 100,000,000 - phase V
with a maturity of 12 years following the withdrawal of the last tranche. The interest rate is determined for each
tranche of the loan, on the day of the delivery of the request for withdrawal of funds and they range from 0.3% to
3.0% on an annual basis.

As of December 31, 2020, in addition to the liabilities for loans from the EIB, the Bank has liabilities for Ioans
relating to credit lines from KFW in amount of MK 649.315 (2019: MKD 687.456). The end maturity date is
December 30, 2044, and the interest rates range from 0.8% to 2.0% on an annual basis.

Loans taken from the European Investment Bank (EIB) and loans taken from KfW are secured by government
guarantees.
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Development Bank of North Macedonia AD Skopje
Notes to the financial statements {continues)

With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD denars, unless otherwise stated)

37.  Subordinate liabilities
In thousands MKD

Liabilities for subordinate deposits
Liabitities based on interest

Liabilities for subordinate deposits
Liabilities based on interest

Liabilities for subordinate issued debt securities
Liabilities based on interest

Redeemable preferred shares
Total subordinate liabilities

2020

2019
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Development Bank of North Macedonia AD Skopje
Motes to the financial statements (continues}

With the status on and for the year ending on 31 December 2020
(All amounts are expressed in thousands MKD denars, unless otherwise stated)

39, Other liabilities

In thousands MKD 2020 2019
Liabilities fo the suppliers 932 1,600
Granted advance payments - -
Liabilities for commissions and compensattons 5,747 5,115
Calculated expenses - -
Deffered income from the previous yeatr 3,818 3,428

Short-term liabilities to the employees - -
Short-term liabilities for employees’ benefits - -
Liabilities for unrealized payment transfers - -
Other taxes and contributions - -

Other
- Other liabilities 185,070 -
Total other liabilities 453 443

On December 29, 2020, the Government of the Republic of North Macedonia paid 185.070 MKD pursuant to the
Decision to increase the initial capital of the Development Bank of North Macedonia AD Skopje adopted on on
December 12, 2020. Until the completion of the subscription of the shares, in accordance with the Deciston on
Methodology for Recording and Valuation of the Accounting ftems and Preparation of Financial Statements, the
paid-in and unsubscribed capital is presented in the position of Other Liabilities.

On April 23,2021, the Assembly of Shareholders of the Bank adopted a Decision to increase the initial capital of
the bank no. 02-6117/1 for the amount of 185.070 MKD. Until the date of approval of these financial statements,
the Bank has not subscribed the paid-in capital.
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Develepment Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)

With the status on and for the year ending on 31 December 2020

(All amounts are expressed in thousands MKD, unless otherwise stated)

B. Dividends
B.1  Announced and paid dividends for the year

In thousands MKD 2020

Announced and paid dividends for the year -

2019

In thousands MKD 2020

Dividend per ordinary share -
Dividend per preferred share -

2019

Pursuant to the Law on Founding the Macedonian Bank for Development Promotion, the dividend

belonging to the state is allocated within the reserves of the Bank.

B.2  Announced dividends after the Balance Sheet date (no linbilities for dividends are

shown in the Balance Sheel)

In thousands MKD 2020 2019
Announced dividends after 31 December - -
In thousands MKD 2020 2019
Dividend per ordinary share - -
Dividend per preferred share - -
V Shareholders whose ownership surpasses 5% of the shares, with a right fo vote
In thousands MKD Vo %
2020 2019 2020 2019
Registered Premium fi
| Reglstere um trom Right to Right to
capital (nominal shares (nominal ‘ .
Youic 5]
Name of the shareholder value) value} ve
Government of the Republic of North Macedonia 1,193,792 1,193 792 100 100
Total 1,193,792 1,193,792 100 100
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements (continues)
With the status on and for the year ending on 31 December 2020
{All amounts are expressed in thousands MKD, unless otherwise stated)

41, Earnings per share

A. Basic earnings per share

2020 2019
Net-profit/{loss) belonging to the owners of ordinary shares
Net-profit for the year 31,756 18,367
Dividend for non-redeemable preferred shares - -
Adjustments of the net-profit belonging to the owners of ordinary shares - -
Net-profit belonging to the owners of ordinary shares 31,756 18,367

2020 2019
Weighted average number of ordinary shares
Issued ordinary shares on 1 January 384,103 384,103
Effects from changes of the number of ordinary shares during the year
-effect from emitting new shares - -
- effect from anulling personal shares - -
- effect from withdrawal of previously issed shares - -
- effect from cenversion of prefereed into ordinary shares - -
Weighted average number of ordinary shares on 31 December 384,103 384,103
Basic earnings per share (in MKD) 83 48
B. Diluted earnings per share

2020 2019
Net-profit belonging to the owners of ordinary shares(diluted)
Net-profit for the year, belonging to the owners of ordinary shares 31,756 18,367
Adjustments of the net-profit belonging to the owners of ordinary shares for
the effects of all issued potential ordinary shares - -
Net- profit belonging to the owners of ordinary shares (diluted) 31,756 18,367

2020 2019

Weighted average number of ordinary shares (diluted)
Issued ordinary shares on 1 January 384,103 384,103
Effects from the issuance of potential ordinary shares - -
Weighted average number of ordinary shares (diluted) on 31 December 384,103 384,103
Diluted earnings per share {in MKD) 83 48
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 Decemnber 2020
(All amounts are expressed in thousands MXD, unless otherwise stated}

42, Contingent Liabilities and assets

42.1  Contingent liabilities
I thousands MKD 2020 2019

Paid unsupported warranties

In MKD denars - -

1n foreign currency - -
Performance unsupported bonds

In MKD denars - -

In foreign currency - .
Unsupported documentary credits

In MKD denars - -

In foreign currency - -

In MKD denars with currency clause - -
Unused overdraft in current accounts - -
Foreclosed liabiities for credit cards - -
Foreclosed liabilities for crediting and unused credit limits - -
Other unsupperted contingent liabilities 588,958 395,578
Issued supporied contingent liabilities - -
Other supported contingent liabilities - -

Total contingent liabilities before special reserve 588,958 395,578
{Special reserve) (10,646) (9,303}
Total contingent liabilities reduced for the special reserve 578,312 386,275

The total remaining unsupported contingent liabilities amounting to MKD 588.958 as of December 31,
2020 (2019: MKD 395.578) arise from issued insurance policies for the receivables, the special reserve
for thern as of December 31, 2020 is MKD 10.646 (2019: MKD 9.303). The contingent liabilities in this
note are irrevocable.

The Bank has potential liabilities on the basis of issued insurance policies for the receivables. Insured
persons are generally insured against commercial risks, i.e. bankruptcy and continued non-payment by the
buyer. In case one of the stated risks occurs, the indernity is paid to the insured. These contingent
liabilities have off-balance sheet credit risk and a special reserve is set aside for them.

In the Balance Sheet the receivables as well as the liabilities to the re-reinsurers are recognized, the
receivables from the insured on the basis of commissions, the receivables from the insured in case of
possible recourse of paid damages, as well as the liabilities to the insured on the basis of paid damages.
The respective adjustments of the receivables from the insured persons and re-insurers are recorded in the
Balance Sheet too.

Court dispuites
As of December 31, 2020, the lawsuits against the Bank amount to a total of 36.795 MKD (2019: 36.839

MKD). For part of the litigation procedures in the amount of 13.793 MKD, the Bank as of 31.12.2020
recorded a reserve in accordance with the Legal Risk Management Procedures in the amount of 45% of
the value of the claim i.e. 6,207 MKD (Note 16},

Fension plans
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)

With the status on and for the year ending on 31 December 2020

{All amounts are expressed in thousands MKD, unless otherwise stated)

The Bank has no defined plans for compesantion since the Management considers that the
current value of the future liabilities. Regarding the number of the employees (39) and their age
is not material for the financial statements as of December 31, 2020 and 2019,

42,2 Contingent assets
In thousands MED 2020 2019

Total contingent assets - - - -
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Development Bank of North Macedonia AD Skopje
Notes to the financial staternents (continues)

With the status on and for the year ending on 31 December 2020
(All amounts are expressed in thousands MKD, unless otherwise stated

V. Benefits for the Bank Management

In thousands MKD

Previous year

Current year 2020 2019

Short-term benefits for the employees 20,652 18,943

Benefits after the employment termination - -

Benefits because of employment termination - -

Payments to employees based on shares, paid by proprietary instruments - -

Payments to employees based on shares, paid by monetary assets - -

Other - -

Total 20,652 18,943

45, Lease

A. Lessor

Al. Receivables for financial lease

Period of receivables® maturity for financial lease

Total receivables for
In thousands MKD financial lease Upto 1 year Upto | year Up to 1 year

Status on 31 Dec. 2020 (current year)

Current valug of the minimum payment for

lease - - - -
Total - - - -

Status on 31 Dec. 2019 (previous year)

Current value of the minimum payment for

lease - - - -
Total - - - -

A.2 Receivables for irrevocable operating lease

Period of maturity of the receivables for operating
lcase

Tota! receivables for
In thousands MKD operating lease Upto | year Upto 1 year Upto 1 year

Status on 31 Dec 2020 (current year)
Current value of the minimum payment for
lease - - - -

Total - - . -

Status on 31 Dec 2019 (previous year)
Current value of the minimum payment for
lease . - - -

Total - - - -

A.2 Receivables for irrevocable operating lease (continues)
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
(All amounts are expressed in thousands MKD, unless otherwise stated

Other items

of real
Construction ~ Transport Furniture and Other  estate and
In thowsands MKD Land facilities means  office inventory  equipment equipment Total

Value of the property given

under operating lease:

Status on 31 Dec. 2020

{current year) - - - - - - -
Total - - - - - - -

Status on 31 Dec 2019
{previous year) - - - - - - -
Total - - - - - - -

B. Lessee
B.1 Liabilities for financial lease

Total liabilities Period of maturity of th eliabilies for financial lease

for financial Between and 5
In thousands MKD lease Upto I year years  Over 5 years

Status on 31 Dec, 2020 (current year)

Current value of the minimum payment for the

lease - - - -
Total - - - -

Status on 31 Dec. 2019 (previous year)

Current value of the minimum payment for the

lease - - - -
Tofal - - - -
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Development Bank of North Macedonia AD Skopje

Notes to the financial statements {continues)
With the status on and for the year ending on 31 December 2020
(All amounts are expressed in thousands MKD, uniess otherwise stated

46. Payment based on shares

In thousands MKD

2020 2019

Date of giving the options - “

Date of expiry of the option - .

Price of option realization . -
Price of the share on the date of giving the option - - )
Variance - . :
Expected dividend income . - :

Interest raie - -

Fair value of the date of giving the option - -

2020 2019

Weighted Weighted

average price average price

No, of options for the options No. of options for the options

for shares for shares for shares for shares

Status on 13 Jan - - - -
Changes during the year: - - - -
- options given to the members of the Superrvisory

Board - - . -
- options given to the members of the Executive

Board - - - .
- other options given - - - .
- forfeiting options - - - .
- realized options - - - -
- options with expired date - - - -
Status on 315 Dec - - - .

47. Events following the Balance Sheet date

After 313 December 2020 - the date of reporting, until the date of approval of these {inancial statements, except
as disclosed in the paragraph below, there are no events that would cause correction of the financial statements,
nor other events that are materially significant for disclosure in these financial statements.
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